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Ari zona Form

2000 Part-Year Resident Personal |ncome Tax

140PY

Are You Subject to Tax in Arizona? Anerican | ndi an?

As a part-year resident, you are subject You must file if you meet the Arizona
to tax on all of the foll ow ng. filing requirenents unless all t he

1. Any income you earned in 2000 while
an Arizona resident. This includes
any interest or dividends received
from sources outside Arizona.

2. Any income you earned from an Arizona
source in 2000 before nobving to (or
after |eaving) the state.

NOTE: |If you
i ncome and deductions for the portion of

you were an Arizona nonresident,

| taxabl e year.

Do You Have to File?

Arizona Filing Requirenents
These rules apply to all Arizona
t axpayers.
You nust AND your CR your
file if you gr oss Ari zona
are: i ncome is | adjusted
at least: | gross incone
is at |east:
e Single $15, 000 $5, 500
e Married $15, 000 $11, 000
filing
jointly
e Married $15, 000 $5, 500
filing
separ at el
y
 Head of $15, 000 $5, 500
househol d
If you are a part-year resident, you
nmust report all income for the part
of the year you were an Arizona
resi dent, pl us any i ncone from
Arizona sources for the part of the
year you were an Arizona nonresident.
To see if you have to file, figure
your gross income the same as you
would figure your gross incone for
federal 1incone tax purposes. Then
you shoul d exclude incone Arizona |aw
does not tax.
You can find your Arizona adjusted
gross income on line 20 of Arizona
For m 140PY.
' NOTE:  You nust file a state return even !
tif your enployer withheld all or part of :
‘the tax. Even if you do not have to
+file, you nust still file a return to:
rget a refund of any Arizona incone tax !
i Wi t hhel d. :

Do You Have to File if You Are an

t he entirei

followi ng apply to you.

* You are an enrolled nmenber of an
I ndian tri be.

* You live on t he reservation
established for that tribe.

e You earned all of your incone on that

reservati on.

To find out nore, see Arizona Depart nment
of Revenue |Incone Tax Ruling | TR 96- 4.

Do You Have to File if You Are a
Non- 1 ndi an or Non-Enrolled | ndian
Married to an Anerican | ndi an?

You must file if you neet the Arizona
filing requirenents. For details on how
to figure what incone to report, see
Arizona Departnment of Revenue I|ncome Tax

Ruling I TR 96- 4.

Do You Have to File if You Are in
The Mlitary?

You must file if you neet
filing requirenents.

If you are an Arizona resident,

the Arizona

you nust

report all of your income, no matter
where stationed. You nust include your
mlitary pay. If you were an Arizona
resi dent when you entered the service,
you remain an Arizona resident, no
matt er where  stationed, unti | you

establish a new dom cil e.

If you are not an Arizona resident, but

stationed in Arizona, the follow ng

applies to you.

* You are not subject to Arizona incone
tax on your nmilitary pay.

e You nust report any other inconme you
earn in Arizona. Use Form 140NR
Nonr esi dent Per sonal | ncone Tax
Return, to report this incone.

To find out nore, see Arizona Depart nment

of Revenue brochure, Pub 704, Taxpayers
inthe Mlitary.

I f You Included Your Child's

Unear ned | ncone on Your Feder al
Return, Does Your Child Have to
File an Arizona Return?

In this case, the child should not file
an Arizona return. The parent nust
include that sanme incone in his or her

Ari zona t axabl e i ncone.

Resi dency St at us
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If you are not sure if you are an
Arizona resident for state inconme tax
pur poses, you shoul d get Ari zona
Depar t ment of Revenue I ncone Tax
Procedure | TP 92-1.

Resi dent s

You are a resident of Arizona if your
domcile is in Arizona. Domicile is the
pl ace where you have your permanent hone.
It is where you intend to return if you
are living or working temporarily in
another state or country. If you |eave
Arizona for a tenporary period, you are
still an Arizona resident while gone. A
resident is subject to tax on all income
no matter where the resident earns the
i ncone.

If you are a full year resident, you
nmust file Form 140, Form 140A, or Form
140EZ.

Part - Year Resi dents

If you are a part-year resident, you
must file Form 140PY, Part-Year Resident
Per sonal | nconme Tax Return.

You are a part-year resident if you did
either of the follow ng during 2000.

e You noved into Arizona wth the
i ntent of becoming a resident.

* You noved out of Arizona wth the
intent of giving up your Arizona
resi dency.

Nonr esi dent s

If you are a nonresident, you nust file
Form 140NR, Nonresident Personal |ncone
Tax Return.

VWhat if a Taxpayer Di ed?

If a taxpayer died before filing a
return for 2000, the taxpayer's spouse
or personal representative may have to
file and sign a return for t hat
taxpayer. |If the deceased taxpayer did
not have to file a return but had tax
wi thheld, a return nust be filed to get
a refund.

The person who files the return should
use the form the taxpayer would have
used. If the departnent mailed the
taxpayer a booklet, do not use the
| abel . The person who files the return
should print the word "deceased" after
the decedent's nane in the address
section of the form Also enter the date
of death after the decedent's nane.

If your spouse died in 2000 and you did
not remarry in 2000, or if your spouse

died in 2001 before filing a return for
2000, you may file a joint return. | f
your spouse died in 2000, the joint
return should show your spouse's 2000
i ncome before death, and your incone

for all of 2000. I f your spouse died
in 2001, before filing the 2000 return,
the joint return should show all of
your income and all of your spouse's
i ncome for 2000. Print "Filing as
surviving spouse" in the area where you
sign the return. If sonmeone else is

the personal representative, he or she
must al so sign the return.

Are Any O her Returns Required?

You may al so have to file fiduciary incone
tax or estate tax returns. For details
about filing a fiduciary incone tax
return, call the department at (602) 255-
3381. For details about filing an estate
tax return, call the department at (602)
542- 4643.

G aimng a Refund For a Deceased
Taxpayer

If you are clainming a refund, you nust
conplete Form 131, Cdaim for Refund on
Behal f of Deceased Taxpayer. Attach
this formto the front of the return.

What Are the Filing Dates and
Penal ti es?

When Shoul d You Fil e?

Apri | 15, 2001 falls on a Sunday.
Therefore, your 2000 cal endar year tax
return is due no later than nidnight,
April 16, 2001. File your return as soon
as you can after January 1, but no later
than April 16, 2001.

If you are a fiscal year filer, vyour
return is due on the 15" day of the fourth
month followi ng the close of your fiscal
year .

VWhat |If You Cannot File On Tine?

You may request an extension if you know
you will not be able to file on tine.

————————————————————————————————————————————————————————————————————

NOTE: An extension does not extend the tine 5
to pay your incone tax. For details, see:
v the instructions for Arizona Form 204.

____________________________________________________________________

To get a filing extension, you can
either:

1. Apply for a state extension (Form
204). To apply for astate extension,
file Arizona Form 204 by April 16.
See Form 204 for details. You nust
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attach a copy of the Arizona
extension to the front of your return
when you file. If you nmust nmake a
paynent, use Arizona Form 204.

2. You nmay use your federal extension
(federal Form 4868 or 2688). File
your Arizona return by the sanme due
dat e. If you are filing under a

federal extension, you do not have to
attach a copy of your f eder al
extension to your return, but nake
sure that you check either box D or F
on page 1 of the return.

When Should You File if You Are a
Nonr esi dent Al i en?

You nust file your Arizona tax return by
April 16, even though your federal
incone tax return is due on June 15. |[f
you want to file your Arizona return
when you file your federal return, you
may ask for an extension. See Form 204
for extension filing details.

If you are a fiscal vyear filer, your
return is due on the 15" day of the fourth
nonth followi ng the close of your fiscal
year.

VWhat if You File or Pay Late?

If you file or pay late, the departnent
can charge you interest and penalties on
the anount you owe. If the U S Post
O fice postmarks your 2000 cal endar year
return by April 16, 2001, your return
will not be late. You may also use
certain private delivery services
designated by the IRS to neet the
“tinmely mailing as tinmely filed” rule.

Late Filing Penalty

If you file late, the departnent can
charge you a late filing penalty. This
penalty is 5 percent of the tax found to
be remaining due for each nonth or
fraction of a nonth the return is late.
This penalty cannot exceed 25 percent of
the tax found to be renai ni ng due.

Late Paynment Penalty

If you pay your tax late, the departnent
can charge you a l|late paynent penalty.
This penalty is 10 percent of the tax
not paid on tine.

If you file your return under an
extension, you nust pay 90 percent of
the tax shown on your return by the
return's original due date. If you do
not pay this amount, the departnent can
charge you a penalty. The departnent can

al so charge you this penalty if you do
not attach a copy of the Arizona
extension to your return when you file.
This penalty is one-half of one percent
(.005) of the tax not paid for each 30
day period or fraction of a 30 day
peri od. The department charges this
penalty from the original due date of
the return until the date you pay the
tax. This penalty cannot exceed 25
percent of the unpaid tax.

————————————————————————————————————————————————————————————————————

' NOTE: If you are subject to two or nore :
i of the above penalties, the total cannot :
 exceed 25 percent.

| nt er est

The departnent charges interest on any tax
not paid by the due date. The department
will charge you interest even if you have
anextension. |If you have an extension, the
department wll charge you interest from
the original due date until the date you
pay the tax. The Arizona rate of interest
is the sane as the federal rate.

When Shoul d You Amrend a Return?

If you need to make changes to vyour
return once you have filed, you should
file Form 140X, I ndi vi dual Anended
Return. Do not file a new return for the
year you are correcting. Cenerally, you
have four years to amend a return to
claima refund.

If the Internal Revenue Service makes a
change to your federal taxable incone
for any year, you nust file a Form 140X
for that year. In this case, you nmust
anmend your Arizona return within 90 days
of the change. Attach a conplete copy of
the federal notice to your Form 140X

If you amend your federal return for any
year, you nust file an Arizona Form 140X
for that year. You nust file the form
140X within 90 days of anending your
federal return.

Do You Need to Make Esti mat ed
Paynents in 20017

You nust nmke Arizona estinated incone
tax paynments during 2001 if either of
the foll owi ng apply.

1. You reasonably expect your Arizona
gross income wll exceed $75,000 in
2001.

2. Your Arizona gross incone in 2000 was
greater than $75, 000.

As a part-year resident, your Arizona
gross incone is that part of your
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federal adjusted gross incone that you
nmust report to Arizona.

Make sure you use ordinary business care
and prudence when you project your
i ncone for 2001.

————————————————————————————————————————————————————————————————————

' NOTE:  Arizona's conmunity property |aws !
it my have an effect on whether you have to :
» make estimated payments. For details, see:
' Ari zona Departnent of Revenue Incone Tax

' Ruling I TR 92-1.

What i f You Make Your Esti nated
Paynents Late?

The department will charge you a penalty
if you fail to make any required
paynments. The departnent will charge you

a penalty if you make any of your
required paynents |ate. The depart nent
will also charge you interest on any
| ate or underpaid estimted tax payment.

For details, see Arizona Form 221.

Can You Make Estimated Paynments if
You do Not Have to?

If you do not have to nmake Arizona
estimated income tax paynments, you nmay
still choose to make them

For details, see Arizona Forns 140ES and
221.

Li ne-by-Line Instructions

Tips for Preparing Your Return:

e Make sure that you wite your social
security nunber on your return.

e Conplete your return using black ink.

* You nust round dollar anmpbunts to the
nearest whole dollar. If 50 cents or
nore, round up to the next dollar. If
| ess than 50 cents, round down.

e Wien asked to provide your own schedul e,
attach a separate sheet with your nane
and social security nunber at the top.
Attach your own schedules to the back
of your return.

* You nust conplete your federal return
before you can start your Arizona
return.

e Mke sure you include your hone

t el ephone nunber. If your daytine
nunber is not the sane as your hone
nunber, make sure you include a

dayti me nunber.

« |If filing a fiscal year return, fill
in the period covered in the space
provided at the top of the form

Entering Your Nane, Address, and
Soci al Security Nunber

Lines 1, 2, and 3 -

Print or type your nane, address, and
SSN in the space provided. |If you are a
nonresident of the United States or a
resident alien who does not have an SSN
use the identification nunber (ITIN) the
I RS i ssued to you.

If you are filing a joint return, enter
your SSNs in the sane order as your first
names. |f your nane appears first on the
return, make sure your SSN is the first
nunmber listed. Put your last names in the
same order as your first nanes and SSNs.

For a deceased taxpayer, see page 1 of
these instructions.

Use your current hone address. The
department will send vyour refund or
correspond with you at that address.

Make sure that every return, statenent, or
docunent that you file with the depart ment
has your SSN. Make sure that all SSNs are
clear and correct. You nmay be subject to a
penalty if you fail to include your SSN
It may take longer to process your return
i f SSNs are mssing, i ncorrect, or
uncl ear .

| dentificati on Nunbers for Paid
Preparers

If you pay soneone else to prepare your
return, that person must also include an
i dentification number where requested.

A paid preparer my use any of the
fol |l owi ng.

e his or her SSN

 his or her PTIN

e the federal enployer
nunber for the busi ness

A paid preparer who fails to include the
proper nunbers may also be subject to a
penal ty.

Determ ning Your Filing Status

i dentification

The filing status that you use on your
Arizona return may be different from
that used on your federal return.

Use this section to determine your
filing status. Check the correct box (4
through 7) on the front of Form 140PY.
Line 4 Box - Married Filing a
Joint Return
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You nmay wuse this filing status if
married as of Decenber 31, 2000. It
does not nmatter whether or not you were
living with your spouse. You nay elect
to file a joint return, even if you and
your spouse filed separate federal
returns.

You may use this filing status if your
spouse died during 2000 and you did not
remarry in 2000. See page 2 of these
instructions for details.

If you are a part-year resident married
to an Arizona full year resident, you
may file a joint return using the 140PY.
For nor e i nformation, see Ari zona
Department of Revenue Income Tax Ruling
| TR 95-2.

Line 5 Box - Head of Househol d

You may file as head of household on
your Arizona return, only if one of the
foll owi ng applies.

e You qualify to file as head of
househol d on your federal return.

* You qualify to file as a qualifying
wi dow or w dower on your federal
return.

Line 6 Box - Married Filing
Separately

You may wuse this filing status if
married as of Decenber 31, 2000, and you
elect to file a separate Arizona return.
You may elect to file a separate return,
even if you and your spouse filed a
joint federal return.

If you are filing a separate return,
check the line 6 box and enter your
spouse's nane in the space provided.
Also enter your spouse's SSN in the
space provided.

If you are filing a separate return and
your spouse is an Arizona resident, you
must figure how nuch income to report using
community property laws. Under these | aws,
a separate return nmust reflect one-half of
the comunity income taxable to Arizona
plus any separate income taxable to
Ari zona. For detail s, see Arizona
Departnent of Revenue Inconme Tax Ruling,
| TR 93- 20.

' NOTE: If you can treat community incone :

ras separate income on your federal
Lreturn, you may also treat t hat

i comunity income as separate on your :

Arizona return. See Arizona Departnent
» of Revenue Ruling | TR 93-22.

Line 7 Box - Single

Use this filing status if you were
single on Decenber 31, 2000. You are
single if any of the following apply to
you.

* You have never been narried.

* You are legally separated under a
decree of divorce or of separate
mai nt enance.

* You were w dowed before January 1,
2000, and you did not remarry in
2000, and you do not qualify to file
as a qualifying wi dow or w dower with
dependent children on your federal
return.

Exenpti ons

Wite the nunber of exenptions you are
claiming in boxes 8, 9, 10, and 11. Do
not put a checkmark. You nmay |ose the
exenmption if you put a checkmark in
t hese boxes. You nmay |ose the dependent
exenption if you do not conplete Part A,

lines Al through A3 on page 2. You nmmy
lose the exenpti on for qual i fying
parents or ancestors if you do not
conplete Part A I|lines A4 and A5, on
page 2.

Line 8 Box - Age 65 and Over

Wite "1" in box 8 if you or your spouse
were 65 or older in 2000. Wite "2" in
box 8 if both you and your spouse were
65 or older in 2000.

Line 9 Box - Blind

Wite "1" in box 9 if you or your spouse
are totally or legally blind. Wite "2"
in box 9 if both you and your spouse are
totally or legally blind. To qualify as
legally blind, you  nust attach a
physician's letter stating one of the
fol | owi ng.

1. Your vision is 20/200 or poorer wth
corrective | enses.

2. Your field of vision is 20 degrees or
| ess.

Line 10 Box - Dependents

You must conplete Part A lines Al through
A3, on page 2 of your return before you
can total your dependent exenptions.

You may claim only the following as a
dependent .

« A person that qualifies as your
dependent on your federal return.

e A person who is age 65 or over
(related to you or not) that does not
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qualify as vyour
federal return,
foll owi ng applies.

1. In 2000, you paid nore than one-fourth
of the cost of keeping this person in
an Arizona nursing care institution, an
Arizona residential care institution
or an Arizona assisted living facility.
Your cost nust be nore than $800.

2. In 2000, you paid nore than $800 for
either Arizona home health care or
ot her nmedical costs for the person

dependent on
but one of

your
t he

: If a person who qualifies as your
dependent is also a qualifying parent or
ancestor of your parent, you may claim
that person as a dependent on line A2,
or you may claim that person as a
qual i fying parent or ancestor of your
parent on |ine AS5. You may not claim
that sanme person on both line A2 and
line A5. Do not list the sane person on

____________________________________________________________________

Enter the followi ng on line(s) Al

1. The dependent's nane.

2. The dependent's
nunber .

3. The dependent's relationship to you.

4. The nunber of nonths the dependent
lived in your home during 2000.

You may | ose the exenption if you do not
furnish this information.

Li ne A2 - Tot al

Enter the total nunber of persons |isted
on line(s) Al. Enter the sane nunber on
the front of the return in box 10.

soci al security

Dependent s

Line A3 - Persons You Cannot Take
as Dependents on Your Federal
Return

Enter the nanes of any dependents age 65
or over listed on line(s) Al that you
cannot take as a dependent on your
federal return.

Line 11 Box - Qualifying Parents

Parents
ancestor of

and Ancestors of Your

A qualifying parent or your

parent may be any one of the follow ng.
*  Your par ent, or your parent’s
ancestor. Your parent’s ancestor is

your grandparent, great
great great grandparent, etc

e« If wmrried filing a joint return
your spouse’s parent or an ancestor
of your spouse’s parent.

gr andpar ent ,

You may claim this exenption if all of

the foll ow ng apply.

1. The parent or ancestor of your parent
lived in your principal residence for

the entire taxable year.

2. You paid nore than one-half of the
support and mai ntenance costs of the
parent or ancestor of your parent
during the taxable year

3. The parent or ancestor of your parent
was 65 years old or older during
2000.

4. The parent or ancestor of your parent
required assistance with activities

of daily living, like getting in and
out of bed, or chairs, wal ki ng
around, going outdoors, using the
toilet, bathing, shaving, brushing
t eet h, conbi ng hai r, dr essi ng,

nmedi cati ng or feeding.

You rmust conplete Part A Ilines A4 and
A5, on page 2 of your return before you
can total your exenptions for qualifying
parents and ancestors of your parents.

NOTE: If a person who is a qualifying?
parent or ancestor of your parent also
qualifies as your dependent, you may !
claimthat person as a dependent on line !
A2, or you may claim that person as a:
qual i fying parent or ancestor of your
parent on line A5. You may not claim:
that sanme person on both l[ine A2 and
line A5. Do not list the same person on':

' line A4 that you listed on line Al.

Compl eting Line(s) A4
Enter the following on line(s) A4.

1. The name of the qualifying parent or

ancestor of your parent.

2. The social security nunber of the
qual i fying parent or ancestor of your
parent.

ancestor’s
your spouse

3. The qualifying parent’s or
relationship to you, or
if filing a joint return.

4. The nunber of nonths the qualifying
parent or ancestor of your parent
lived in your home during 2000.

You rmay | ose the exenption if you do not
furnish this information.

Line A5 - Total Qualifying Parents
or Ancestors of Your Parents
Enter the total nunber of persons |isted

on line(s) A4. Enter the sane nunber
the front of the return in box 11

on

Reporting Your Residency Status

Check the appropriate box.
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Line 12 Box - Part-Year Resident an Arizona nonresident, you may consider

O her Than Active Duty Mlitary only those passive |osses that arose from
Arizona sources. Your 2000 Arizona gross

income can include only |osses you used
on your 2000 federal return.

Check box 12 if you were an Arizona
resident for part of 2000, and were not

an active duty mlitary nenber. The fol I owi i bl | ) )
. . e follown i ne-by-line instructions
Line 13 Box - Part-Year Resident apply to the gﬂ ZONA C)(/ﬂ urm.

Active Mlitar . .
y Line B6 - Dates of Arizona

Check box 13 if you were an active duty i

mlitary nenber who either began or gave Resi dency

up Arizona residency during 2000. If you became an Arizona resident during
— _ 2000, enter the date that you became an

Determ ning Arizona | ncone Arizona resident. If you gave up your

Arizona residency during 2000, do both of

Now conmplete Parts B, C, and D on page 2 the fol | owi ng.

of the return. )
1. Enter the date you becane an Arizona

resi dent.

e . 2. Enter the date you gave up your
'NOTE: If you are unable to determne the ! Ari zona residency.

{ proper line to use, please contact one of | . . .
i the help nunbers listed on the back cover. | Line B7 - Wages, Salaries, Tips,

ikt etc.

FEDERAL Col umn Enter all ampbunts received while an
Ari zona resident.

Use Part B to determ ne what portion of

Enter the actual anmounts shown on your

2000 federal income tax return in the Also enter all anounts received from
FEDERAL  col um. Conpl et e lines B7 Arizona enploynent during the part of the
through B20. Line B20 should equal the year you were an Arizona nonresident.

federal adjusted gross income shown oOn  joooo-o-momooooommmoo oo

your 2000 federal return Form 1040, Form . NOTE: Do not include active duty |
1040A, or Form 1040EZ. rmlitary pay for the part of the year

L you were a nonresident.
ARI ZONA Col um

Line B8 - Interest
Enter —that portion of your federal Enter all anpunts received while an
incone recei ved _ whil e you were an Ari zona resident .
Arizona resident in the Arizona colum. ] )
For exan'p| e, if you becane an Ari zona YOU- nmust al so e-nt er any I nterest ) I ncone
resi dent on June 30, enter all incone you derived from Arizona sources duri ng t he
received from that day to Decenber 31, part of the year you were an Arizona
2000. nonresident. Interest income from Arizona
7SS eseeoeeoooooooooooo , sources is interest incone that has
' NOTE: If you also have Arizona source: acquired an Arizona business situs.

‘income for the portion of the taxable :

‘year you were an Arizona nonresident, I o
' also include that source income on the ! muni ci pal bonds, attach a schedule listing

' appropriate line in the Arizona col um. : the payors and the anmount received from
------------------------------------------------------------------- each payor. You may also want to attach

If you received tax exenpt interest from

The Tax Reform Act of 1986 limts the supporting documents for anounts received
amount of |osses that you may deduct from from Arizona nmunicipal bonds that are
passive activities. A passive activity is exenpt from Arizona incone tax. These nay
one that involves the conduct of any be itens such as bank st atement s,
trade or business in which the taxpayer brokerage statenents, etc. Be sure you add
does not materially participate. the anount you received while an Arizona

As a part-year resident, your Arizona gross resi dent_ from non- Ari zona muni ci pal bonds
income may include some of these | osses. to your incone on line C24.

For the part of the year you were an Line B9 - Dividends

Arizona resident, you may consider any
passive | osses that arose while an Arizona
resident. For the part of the year you were

Enter all ampbunts received while an
Ari zona resident.



For m 140PY

You nust al so enter any dividends derived
from Arizona sources during the part of
the year you were an Arizona nonresident.
Di vidend inconme from Arizona sources is
dividend incone that has acquired an
Ari zona busi ness situs.

Li ne B10 - Arizona | ncone Tax
Ref unds

Enter the anobunt of Arizona incone tax
refunds received in 2000 that you
included in your federal adjusted gross
i ncone.

Line B11 - Alinony Received

Enter ampbunts received while an Arizona
resi dent.

Li ne B12 - Busi ness |Incone or
(Loss)

Enter any business or farm inconme or
(1 oss) incurred while you were an
Arizona resident.

Al so enter incone or (loss) derived from
Arizona businesses during the part of the
year you were an Arizona nonresident.

Line B13 - Gins or (Losses)

Enter any gain or (loss) on property
sold while an Arizona resident if you
i ncluded the anount as income on your
2000 federal return.

Al so enter gains or (losses) on sales of
Arizona property during the part of the
year you were an Arizona nonresident.

Li ne B14 - Rents, etc.

Ent er i ncome recei ved from rents,
royalties, part ner shi ps, est at es,
trusts, smal | busi ness  corporati ons,

etc., while an Arizona resident.

Also enter rents or royalties earned on
Arizona properties during the part of
t he year you wer e an Ari zona
nonresident. Enter any income or (Iloss)
derived from Arizona  sources from

part nershi ps, smal | busi ness
corporations, etc., during the part of
t he year you wer e an Ari zona

nonr esi dent .

Line B15 - O her Incone Reported
on Your Federal Return

Enter other incone shown on your federal
return that you received while an Arizona
resi dent. Q her i ncome may i ncl ude
pensi ons, social security, unenploynent,
and lottery wnnings. Attach a schedule
listing these other itens.

Al so enter any other income derived from
Arizona sources during the part of the
year you were an Arizona nonresident.

Li ne B16 - Total |nconme

Add lines B7 through B15 and enter the
total.

Li ne B17 - Total | RA Deduction

Enter anobunt actually paid while an
Arizona resident for your |RA and/or
your spouse's |RA

Li ne B18 - O her Federal
Adj ust ment s

If any of the following are included in
adj ustments shown on your federal return,
make an entry on this line as explained
bel ow.

1. Keogh Retirenment Plan and sel f-enpl oyed
SEP deduction: Enter anpunt actually
paid while an Arizona resident.

2. Penalty on early withdrawal of
savi ngs: Ml tiply t he f edera
deduction by the ratio of your

Arizona interest to your federa
i nterest.
3. Alinony actual |l y paid while an

Ari zona resident.

4. Moving expenses: Enter the anount of
nmovi ng expenses included in your
federal adjusted gross incone that
you accrued and paid during the part
of the vyear you were an Arizona
resi dent.

If your federal return shows other
adjustnments to incone, attach your own
schedul e to show your cal cul ati on

Line B19 - Total Adjustnents

Add lines B17 and B18 and enter the
total .

Li ne B21 - Arizona | ncone

Conplete line B21 as instructed on the
form

Line B22 - Arizona Percentage

Divide line B21 by line B20, and enter
the result on line B22. (Do not enter
nore than 100 percent.) This is the
Ari zona percentage of your total incone.

Exanpl e:
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Ari zona Feder al Ari zona
G oss Adj ust ed per cent age
| ncone G oss
fromline | Incomne
B21 fromline
B20
$ 7,500 $ 30,000 | $7,500/30,000=
25%

Determ ning Additions to |Incone

Line C23 - Early Wthdrawal of
Arizona, County, Cty, or School
Retirement System Contri butions

If you neet all the follow ng, you nmust
enter an anount here.

1. You left your job with the State of
Arizona or an Arizona county, city,
or school district for reasons other
than retirenent.

2. Wen you left, you took out the
contributions you had nade to the
retirenment system while enpl oyed.

3. You deducted these contributions on

your Arizona incone tax returns that
you filed for prior years.

4. You did not i ncl ude t hese
contri butions in your federa
adj usted gross inconme this year.

If you neet all these tests, you nust

report as incone those contributions
previously deducted on your prior years'
Arizona tax returns.

For nor e i nformati on, see Ari zona
Department of Revenue Income Tax Ruling
| TR 93-7.

' NOTE:  Any interest

. col ums.

Line C24 - O her Additions to
| ncone

Use line C24 if any of the special
ci rcunst ances bel ow applies. Attach your
own schedule to the back of your return
expl ai ning any amunts entered on I|ine
C24.

Items A, B, C, and D that follow nust be
added to incone on line C24 of your
return.

A. Non-Arizona Minicipal Interest

Enter interest inconme earned from non-
Arizona nunici pal bonds while an Arizona

earned on your

‘retirement contributions while they were !
rin the system should be reported on line
B8 in both the FEDERAL and ARI ZONA i ncone |

resi dent.

i NOTE:  You may reduce this addition by any
L interest or ot her
vincurred to
' obligation. As a part-year resident, you'!
' may reduce the addition by the anmount of !
' those expenses
1 subject to Arizona tax.
rthe addition by those expenses that you !
v coul d not deduct on your federal return

rel ated
purchase or

expenses |
carry the !

attributable to incone

You may reduce :

B. Ordinary Incone Portion of Lunp Sum
Di stribution Excluded on Your Federal
Ret urn

Arizona law does not provide for 5 or 10
year averaging. Enter the anount of the
distributions received while an Arizona
resident and treated as ordinary inconme on
your federal return. If you chose to treat
t he capital gain portion of the
distributions as ordinary incone, you nust
al so include that anount on |ine C24.

For nmor e i nformati on, see Ari zona
Department of Revenue |ncone Tax Ruling,
| TR 93-5.

C. Trust or Estate Deductions

You must add the following estate or
trust deductions to your Arizona gross
i ncone.

1. Your share of the estate's or trust's
deductions allowed under the Internal
Revenue Code

2. Your share of the excess deductions
and | oss carryovers allowed under the
Internal Revenue Code as deductions
to the beneficiary on ternmination of
an estate or trust.

You mnust add the above deductions and

| oss carryovers to Arizona gross incone

only to the extent you included these
items in conputing your Arizona taxable

i ncone.

D. Medi cal Savi ngs Account (MsSA)
Di stributions

Arizona's MBA
department's NMSA

For i nformati on on
provi sions, see the
brochure, Pub 542.

You nust add ampunts received from an
MSA here if any of the follow ng apply.

1 - You Wthdrew Funds From Your MSA For
O her Than Qualified Expenses

If you had an MSA during the part of the
year you were an Arizona resident, you
must nake an entry here if all of the
foll owi ng apply.
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1. You withdrew noney from your NMSA
during 2000, while either a resident
or a nonresident.

2. You did not use the anpunt w thdrawn
to pay qualified nedical expenses.

3. You did not have to include the
wi t hdrawal as income on your federal
i ncome tax return.

Enter the amount wi t hdrawn.

If you had an MSA during the part of the

year you were an Arizona nonresident,
you nust nake an entry here if all of
the follow ng apply.

1. You had Arizona source
an Ari zona nonresi dent.

2. Your MBA qualified as an MSA under
Arizona | aw.

i ncone while

3. If you were an enployee, your high
deducti bl e heal th cover age was
provided by vyour Arizona enployer.
If you were self enployed, your high
deducti bl e heal th cover age was
provi ded by your Arizona business.

4. You wthdrew nmoney from your NMSA
during 2000, while either a resident
or a nonresident.

5. You did not use the anpunt w thdrawn
to pay qualified nedical expenses.

6. You did not have to include the
wi t hdrawal as income on your federal
i ncome tax return.

Enter the amount wi thdrawn.

2 - Deceased Account Hol der Were the

Narmed Beneficiary is Not the Decedent's
Survi vi ng Spouse

You nust nake an entry here if all of

the foll ow ng apply.

1. The account holder died during the
part of the year you were an Arizona
resi dent.

2. The decedent's MSA qualified as an
MSA under Arizona | aw.

3. You are the naned beneficiary of the

decedent's NBA.

4. You are not the decedent's surviving
spouse.

5. You did not have to include the val ue
of the MSA as incone on your federal
i ncone tax return.

In this case, the MSA ceases to be an NM5A
Enter the fair market value of the MSA as
of the date of death, less the amount of
MBA funds used within one year of the date
of death, to pay the decedent's qualified
medi cal expenses. You can reduce the fair

10

market value by only those expenses paid
from the NBA If you pay additional
medi cal expenses for the decedent from the

MBA after you file, you may file an amended
return to further reduce the fair narket
val ue of the MBA

3 - Decedent's Final
MSA Beneficiary

Return And No Naned

Make an entry here if all of the

foll owi ng apply.

1. The account holder died during the
part of the year in which he or she
was an Arizona resident.

2. There is no named MSA beneficiary.

3. This is the decedent's final return.

4. The value of the MSA did not have to
be included on the decedent's final
federal income tax return.

In this case, the MSA ceases to be an

MSA. Enter the fair nmarket value of the

MSA as of the date of death. This rule

applies in all cases in which there is

no naned beneficiary, even if the
surviving spouse ultimately obtains the

right to the MSA assets.

' NOTE: The following are not
» Do not enter any of the follow ng:

re  Ampunts

w t hdr awal s.

pay !

from the MSA used to

; qual i fi ed nmedi cal expenses ,
e A qualified return of excess
; contributions ;
te Aqualified rollover |
1+ The fair market value of an MSA:
' received by a surviving spouse who :

was the deceased account holder's:

naned beneficiary !
' For nore information about the above :
Litems, see t he departnent's VBA
_brochure, Pub 542.

E. Pension Adjustnents

Depending on your situation, you nay

either add (line C24) or subtract (line

D36) this ampunt.

Use this adjustnment if both of the

foll owi ng apply.

1. Arizona taxed your pension for years
before 1979.

2. You reported that pension on your
federal return using the percentage
excl usi on net hod.

Do not use this adjustnent if either of

the foll ow ng apply.

1. You reported your pension income as
fully taxable on your federal return.
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i ncome on
the "three-

2. You reported your pension
your federal return under
year-rul e".

Fol | ow t he wor ksheet
adj ust ment .

Pensi on Adj ust ment Wr ksheet
Fol I ow these steps to figure the
adj ust nent :
Wr ksheet (Keep for your records.)

below to figure the

1. Your contribution to 1.
annuity.

2. Pension anount
received in prior 2.
years.

3. Remmi nder of cost
(line 1 minus line 2 3.
but not |ess than
zZero).

4. Pension anmbunt received 4.
this year.

5. Amount fromline 3. 5.

6. Subtract line 5 from

line 4 (but not |ess 6.
than zero).
7. Enter the pension

anount taxable on your 7.

federal return.
8. Subtract line 7 from 8.
line 6.

If line 8 is nore than zero, enter the

anmount on line 8 as an addition to
i ncone. Enter the addition on |ine
C24.

If line 7 is nore than line 6, enter the

difference as a subtraction fromincone.
Enter the subtraction on |ine D36.

F. Partnership Incone

Depending on your situation, you
either add (line C24) or subtract
D36) this anmpunt.

Use this adjustment if your Arizona Form
165 Schedule K-1 shows a difference
between federal and state distributable
i ncone.

| f the difference
Arizona Form 165,

ma
(11 ne

reported on your
Schedule K-1, is a
positive nunber, enter that portion of
the difference that is allocable to
partnership incone taxable by Arizona as
an addition. Enter the addition on line
C24.

If the difference reported on your Arizona
Form 165, Schedule K-1, is a negative
nunber , enter t hat portion  of t he
di fference t hat is al | ocabl e to
partnership income taxable by Arizona as a
subtraction. Enter the subtraction on line
D36.

11

G Net Operating Losses

Arizona does not have specific Arizona net

operating loss provisions for individual
t axpayers. Arizona conforns to the federal
net operating |oss provisions, including
t he carryback provisions.

As a part-year resi dent, Ari zona
recogni zes that portion of the federal

net operating loss which is attributable
to inconme taxed by Arizona as the
Arizona net operating |oss.

As a part-year Arizona resident, include
in Arizona gross inconme the anount of
federal net operating |oss carryforward or
carryback attributable to Arizona unless
any of the follow ng apply.

1. The net operating loss attributable
to Arizona included in your federal
adjusted gross incone has already
been deducted for Arizona purposes.

2. The net operating loss included in
your federal adjusted gross incone
was incurred from non-Arizona sources

whi |l e a nonresident.

3. You took a separate subtraction for
the net operating loss included in
your federal adjusted gross incone on
an anended return filed for a prior
tax year under the special net
operating loss transition rule.

For information on deducting a net

operating |oss carryback, see Arizona

Depar t ment of Revenue I nconme Tax

Procedure | TP 99-1.

H Agricultural Water
Expenses

Conservati on

If you take this credit,
any expenses for which you claim the
credit. If you take this credit, enter the
amount of such expenses that you deducted
on your federal return.

you cannot deduct

I. Itens Previously Deducted for Arizona
Pur poses

Arizona statutes prohibit a taxpayer from
deducting itens nmore than once. However,
under the operation of former Arizona |aw
(1989 and prior), you could deduct certain
items in greater anounts for Arizona
purposes than federal purposes. |nvestnent
interest and passive activity |osses were
such itens. |In sone cases, you could have
deducted such amounts in their entirety on
the Arizona return. For federal purposes,
the deduction for these itens was |imted,
with the wunused portions being carried
forward and deducted in future years. Your



For m 140PY

Ari zona return may i ncl ude t hese
previously deducted items because of the
di fference between the federal and former
Arizona treatnent. |If your Arizona taxable
i ncome includes itenms previously deducted
for Arizona purposes, you must add such
amounts to your Arizona gross incone.

J. Caimof R ght Adjustment for Anpunts
Repai din 2000

You nust make an entry here if
the foll owi ng apply.

1. During 2000, you were
repay anounts held under

all of

required to
a claim of

right.

2. The anmount required to be repaid was
subject to Arizona incone tax in the
year included in incone.

3. The anpbunt required to be repaid

during 2000 was nore than $3, 000.
4. You took a deduction for the anpunt

repaid on your 2000 federal incone
tax return.
5. The deduction taken on your federal

income tax return is reflected in
your Arizona taxable incone.

If the above apply, enter the anount
deducted on your federal incone tax
return which is reflected in your
Ari zona taxabl e incone.

For nore information on the Arizona
claim of right provisions, see Arizona
Department of Revenue Individual |Incomne

Tax Procedure | TP 95-1.

K. daimof Right Adjustnent for Anmpunts
Repaid in Prior Taxable Years

You nust make an entry here if all of

the foll ow ng apply.

1. During a year prior to 2000 you were
required to repay incone held under a

claimof right.

2. You conputed your tax for that prior
year under Arizona's claim of right
provi si ons.

3. A net operating loss or capital |oss
was established due to the repaynent
made in the prior year.

4. You are entitled to take that net
operating | oss or capital | oss
carryover into account when conputing
your 2000 Arizona taxable incone.

5. The anpbunt of the [loss carryover

i ncluded in your Arizona gross incone
is nore than the ampunt allowed to be
t aken into account for Ari zona

12

pur poses.

Enter the anmount by which the |oss
carryover included in your Arizona gross
incone is nmore than the anount allowed

for the taxable year under Arizona |aw.

L. Addition to S Corporation Income Due
to Credits d ai ned

Sharehol ders of an S
claima credit

corporation who
passed through from an S

corporation mnust make an addition to
income for the anpunt of expenses
disallowed by reason of «claimng the
credit.

An S corporation that passes the follow ng
credits through to its sharehol ders nmust
notify each sharehol der of his or her pro
rata share of the adjustnment. You nust
enter an anmount on this |line when claimng
any of the following credits.

e Agricultural wat er conservation
credit

» Defense contracting credit

e Environnent al t echnol ogy facility
credit

e Pollution control credit

* Recycling equi prent credit

e Credit for solar hot water heater
plumbing stub outs and electric
vehicl e recharge outlets

e Credit for enpl oyment of TANF
reci pients

e Credit for agricul tural pol I ution
control equi pment

M Sol ar Hot Water Heating Pl umnbing Stub

Qut And El ectric Vehicle Recharge Qutl et
Expenses

If you take a credit
hot water heating plunbing stub outs or
electric vehicle recharge outlets in a
dwel Iing you constructed, you cannot deduct
any expenses for which you claim the
credit. If you take this credit, enter the
amount of such expenses that you deducted
on your federal return.

for installing solar

N. Wage Expense for Enpl oyers of TANF

Reci pi ents
If you take a credit for enploying TANF
reci pients, you cannot deduct any wage

expense for which you claim the credit.

If you take this «credit, enter the
anount of such  expenses that you
deducted on your federal return.

O O her Adjustnents

Q her speci al adj ust ment s may be
necessary. You may need to nake an
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addition for depreciation or anortization.
You nmay also need to make an addition if

you clained certain tax credits. Call
one of the nunbers listed on the back
cover if any of the follow ng apply.

* You are a qualified defense contractor
that elected to anortize under Arizona
Revi sed Statutes section 43-1024.

e You sold or disposed of property that
was held for the production of incone

and your basis was conputed under the
Arizona I ncome Tax Act of 1954,
* You are still depreci ati ng or

anortizing a child care facility for
which you clainmed a state credit.

* You cl ai med t he envi ronment al
technology facility credit.

* You claimed the pollution control
credit.

e You clained the recycling equipnment
credit.

* You cl ai med t he credit for
agricul tural pol lution control
equi prent .

* You elected to anortize the basis of
a pollution control device or the
cost of a child care facility under
Arizona law in effect before 1990.
You are still deducting anortization
or depreciation for that device or
facility on your federal incone tax
return.

Line C25 - Total Additions

Add lines C23 and C24. Enter
on line C25 and on the front
return on |ine 16.

the total
of your

Det erm ni ng Subtractions From
| ncone

You may only subtract those items for
whi ch statutory authority exi sts.
Wt hout such authority you cannot take a

subtraction. If you have any questions
concerning subtractions from inconeg,
call one of the help nunbers listed on

t he back cover.

__________________________________________________________________

You may not subtract any anount |

ivx.hi ch is allocable to incone excl uded fromi

Line D26 - Exenption: Age 65 or
Over

Multiply the nunber in box 8 on the
front of your return by $2,100 and enter
the result.

Line D27 - Exenption: Blind
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Miultiply the nunmber in box 9 on the
front of your return by $1,500 and enter
the result.

Li ne D28 - Exenption: Dependents
Miultiply the number in box 10 on the
front of your return by $2,300 and enter

the result.

Li ne D29 — Exenption:
Parents and Ancestors

Qual i fying

Multiply the number in box 11 on the
front of your return by $10,000 and
enter the result.

Line D30 - Total

Add |ines D26 through D29 and enter the
total.

Line D31 - Prorated Exenptions
Multiply the amount on line D30 by the
Arizona percentage from line B22 and
enter the result.

————————————————————————————————————————————————————————————————————

i Active Duty Mlitary Personnel Only: ;
lyou were an active duty mlitary nmenber :
i who

either began or gave up Arizona 5

' residency during 2000, do not prorate':
' these exenptions. You are allowed 100
: percent deductions for the age 65, the
rblind, and the dependent exenptions. :
+Enter the ampunt on line D30 (Total) on :
rthis |ine. '

Line D32 - Interest on U S.

ol i gati ons

Enter the anount of interest income from

US. Covernment obligations included on

line B8 in the ARZONA colum. US

Covernment obligations include obligations

such as U S savings bonds and treasury

bills. You cannot deduct any interest or

other related expenses incurred to purchase
or carry the obligations. If such expenses
are included in your Arizona gross incone,

you must reduce the subtraction by such
expenses. |If you are itenizing deductions
on your Arizona return, you must exclude
such expenses fromthe amount deduct ed.

+ NOTE: Do not subtract interest earned on :
 FNMA or GNVA bonds since this interest |
ris taxable by  Arizona. For nore
i information, see t he departnent's |
» Qui delines for Exenpt Securities, G91-4.

Do not subtract any anount received from
a qualified pension plan that invests in
uU. S. Cover nnent obl i gati ons. Do not
subtract any anmount received from an |IRA

t hat i nvests in u. S CGover nnent
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obl i gati ons. These ampbunts are not
i nterest i ncome. For nore information, see
Arizona Departnment of Revenue |ncome Tax
Rulings ITR 96-2 and | TR 96- 3.

Line D33 - Arizona Lottery

W nni ngs

You may subtract all w nnings received
in 2000 related to an Arizona lottery
prize won before March 22, 1983. You may
subtract up to $5,000 of winnings
received in 2000 for Arizona lottery
prizes won after March 21, 1983. Only
subtract those Arizona lottery w nnings
that you included on line B15 in the
ARI ZONA colum and reported on your
federal inconme tax return.

If you subtract Arizona lottery w nnings
here, you may have to adjust the anount
of ganbling losses <claimed as an
item zed deducti on.

Line D34 - Social Security
Benefits or Railroad Retirenent
Benefits

Arizona does not tax social security
benefits received under Title Il of the
Social Security Act. Arizona does not tax

railroad retirenent benefits received from
the Railroad Retirenment Board under the
Railroad Retirenent Act. If you included
such soci al security or railroad
retirenent benefits on your federal return
as incone and al so included this anbunt in
the Arizona columm on |ine B15, subtract
this incone on |ine D34.

Subtract only the anmount you reported as
i ncome on your federal return and included
on line B15 in the Arizona col um.

See Arizona Departnent of Revenue Incone

Tax Ruling ITR 96-1 for nore information
about railroad retirement benefits.

Line D35 - Alternative Fuel
Vehi cl es and Refuel i ng Equi pnent
Starting with the 1999 taxable year, the
alternative fuel subtraction is repealed.

Therefore, you may not take a subtraction
for alternative fuel vehicles purchased or
converted during 2000. You may not take a
subtraction for refueling equi prrent
purchased during 2000. However, if you
were entitled to a subtraction for
refueling equi prrent or vehi cl es
purchased or converted during 1998, you
may still t ake one-third of t he

is allocable to 2000.
subtraction conplete Part

subtraction that
To figure your
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rinto the U S Code.

i qualified plans).

| of Form 313. Enter the ampunt from
Form 313, Part |, line 3, here.

Line D36 - Ot her Subtractions

Use line D36 if any of the follow ng
speci al circunstances apply. Attach your

own schedule to the back of your return,
expl ai ni ng any anounts entered here.

A. Exclusion for U S. Governnent,

Arizona State, or Local Government

Pensi ons

If you receive pension incone from any
of the sources listed below subtract
the ampunt vyou received or $2,500,
whi chever is less. Include only the
anount you reported as incone on your
federal return and included on |ine B15

in the ARIZONA columm. If both you and

your spouse receive such pension incone,
each spouse may subtract the anount
recei ved or $2,500, whichever is |ess.

Public pensions fromthe follow ng
sources qualify for this subtraction:

« The United States Government Service
Retirenment and Disability Fund
e« The United States Foreign Service

Retirement and Disability System

Retired or retai ner pay of the
uniformed services of the United
States
e Any other retirenent system or plan
est abl i shed by federal |aw
1 NOTE: This applies only to those:
rretirement plans authorized and enacted :

This does not apply to :

ra retirement plan that is only regul ated :
1 by federal law (i.e., plans which nust :
»meet certain federal

criteria to bei

e The Arizona State Retirenent System
« The Arizona State Retirenment Plan

e« The Corrections Oficer Retirenment
Pl an

e The Publ i c Saf ety Per sonnel
Retirement System

e The Eected Oficials' Ret i r enent
Pl an

e A retirement plan established for
enpl oyees of a county, city, or town
in Arizona

 An opti onal retirenent program

established by the Arizona Board of
Regents under Arizona Revised Statutes

e An opti onal retirenent pl an
established by an Arizona comunity
col l ege district.
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Public retirenent pensions
rstates other than Arizona do not
rfor this subtraction.

B. Previously Reported Gain on
Decedent's Install nent Sal e

Prior Arizona l|law required acceleration
of any unrecognized installnent sale
gain upon the death of a taxpayer.
However, this acceleration could have
been avoided by the posting of a bond.
| f acceleration was required, your
f eder al adj usted gr oss i ncone may
i nclude installnment sale anpbunts already
recogni zed on a decedent's final Arizona
return. Deduct that portion of the gain

i ncl uded on line B13, ARI ZONA col um.
C. Deposits Made Into Your NMSA

If you have an MSA, you may be able to
subtract deposits made into that MSA
Make an entry here if all of the
foll owi ng apply.

1. You have an MSA that qualifies as an

MSA under Arizona |aw, but not
federal |aw.

2. Either you or your enployer nmde
deposits into that MSA during the tax
year.

3. You had to include the deposits in
income on your federal incone tax
return.

Enter the amount of the MSA deposits

that you had to include in your federal

adj usted gross incone.

D. Enpl oyer Contributions Made to
Enpl oyee MSAs

If you are an enployer, you nmay subtract

t he anount contri buted to your
enpl oyees' MSAs that are established
under Arizona law. You can subtract
these contributions only to the extent
not deductible for federal incone tax
pur poses. Ent er t hese contributions
here.

E. Agricultural Crops Gven to Arizona
Charitabl e Organi zati ons

Arizona law allows a subtraction for
qualified crop gifts made during 2000 to
one or nore charitable organizations. To
take this subtraction, you nust be engaged
in the business of farmng or processing
agricultural crops. The crop must be grown
in Arizona. You nust make your gift to a
charitable organi zati on | ocat ed in
Arizona which is exenpt from Arizona

qualify
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t ax.

The subtraction is the greater of 80
percent of the whol esale market price or
80 percent of the nbst recent sale price
for the given crop.

To determine if your
qualifies for this
Arizona Departnent of
| TP 93-2.

F. Certain Wages of Anmerican Indians
American | ndian

crop contribution
subtracti on, see
Revenue Procedure

Enrolled nenbers of
tribes may subtract wages earned while
living and working on their tribe's
reservation. You can subtract only
those amounts that you included on line
B7, ARl ZONA col um. The f eder al
gover nment mnust recogni ze these tribes.

For nor e
Depart ment of
| TR 96- 4.

G Conbat Pay

Menmbers of the U'S  armed forces
subtract pay received for serving

conbat zone or an area given
treatment of a conbat zone. Enter only
t hat anmount of pay reported on your 2000
federal return that you also included on
line B7 in the ARI ZONA col um.

H. Federal ly Taxabl e Arizona Minici pal
I nt er est

Enter the arount of any
received on obligations of
Arizona, or any political

i nformati on, see Ari zona
Revenue I nconme Tax Ruling,

may
in a
t he

interest incone
the State of
subdi vi si ons of

Arizona, that you included in your Arizona
gross incone. Enter only that anount of
Arizona mnunicipal interest incone that you

included on line B8 in the AR ZONA col um.
Do not enter any Arizona nunicipal interest

that is exenpt from federal taxation and
not included in your federal adjusted gross
i ncorre.

| . Adoption Expenses

You may take this subtraction only in
the year the final adoption order is
grant ed.

Enter the lesser of the total of the

foll owi ng adopti on expenses or $3, 000.

When figuring your
i nclude expenses
years.

The following expenses
adopti on expenses.

1. Nonr ei nbur sed

subtracti on,
i ncurred in

you may
prior

are qualified

medi cal and hospital
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costs.
2. Adoption counseling.
3. Legal and agency fees.
4. Other nonrecurring costs of adoption

If filing separately, you may take the
entire subtraction, or you may divide
t he subtraction with your spouse.
However, the total subtraction taken by
both you and your spouse cannot exceed
$3, 000.

J. Qualified Wod Stove,
or Gas Fired Firepl ace

Wod Firepl ace,

Arizona |law provides a subtraction for
converting an existing fireplace to a

qualified wood stove, qualified wood
fireplace, or gas fired fireplace and
non-opti onal equipnent directly related
to its operation. You may subtract up to
$500 of t he costs i ncurred for
converting an existing fireplace to a

qualified wood
fireplace, or
your property
you figure vyour
i nclude taxes,
fi nance charges.

stove, qualified wood
gas fired fireplace on
located in Arizona. Wen
subtraction, do not
i nterest, or ot her

A qualified wod stove or a qualified wood
fireplace is a residential wood heater
that was nmanufactured on or after July 1,
1990, or sold at retail on or after July
1, 1992. The residential wood heater nust
al so neet t he u. s Envi ronnent a
Protection Agency's July 1990 particul ate
em ssi ons standards.

A qualified gas fired fireplace is any
device that burns natural or |iquefied
petroleum gas as its fuel through a
bur ner system that is per manent |y
installed in t he fireplace. The
conversion of an existing wood burning
fireplace to nonconbustible gas |ogs
that are pernanently installed in the
fireplace also qualifies as a gas fired
fireplace

K. Claimof R ght Adjustnent for Amounts
Repaid in Prior Taxable Years.

You nust nake an entry here if all of

the foll ow ng apply.

1. During a year prior to 2000 you were
required to repay incone held under a

claimof right.

2. The ampount required to be repaid was
subject to Arizona incone tax in the
year included in incone.

3. You conputed your tax for that prior
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year under Arizona's claim of right
provi si ons.

4. A net operating loss or capital |oss
was established due to the repaynent
made in the prior year.

5. You are entitled to take that net
operating | oss or capital | oss
carryover into account when conputing
your 2000 Arizona taxable incomne.

6. The amount of the |oss carryover
allowed to be taken into account for
Arizona purposes is nore than the

anmount included in your Arizona gross
i ncone.
Enter the amount by which the |oss
carryover allowed for the taxable year
under Arizona law is nore than the
amount included in your Arizona gross
i ncone.

L. Certain Expenses Not Al owed for Federa
Pur poses

You nmay subtract sone expenses that
cannot deduct on your federal return
when vyou claim certain federal tax

credits. These federal tax credits are:

you

e the federal work opportunity credit

e the enmpower ment zone enpl oynent
credit

e the credit for enployer-paid social
security taxes on enpl oyee cash tips

e the Indian enploynent credit

t he above federal
enter the portion
attributable to

If you received any of
tax credits for 2000,
of wages or salaries

i ncome subject to Arizona tax that you
paid or incurred during the taxable year
that is equal to the anpbunt of those
federal tax credits you received.

M Qualified State Tuition Program
Di stri butions

If you are a beneficiary of a qualified
state tuition program you may subtract
sone of the anmpunt distributed from the
program for qual ified educati on
expenses. Enter the amount of the
distribution included in your federa

adj usted gross inconme that you included
as inconme in the Arizona colum. A
qualified state tuition program is a
program that neets the requirenents of
I.R C. § 529.

N. Subtraction for World War |l Victins

Starting with the 2000 taxable year, you
may subtract distributions nade to you
for your persecution or the persecution
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of your ancestors by Nazi Germany or any
other Axis regime for racial, religious
or political reasons. If you are the

first recipient of such distributions,
enter the anmount of the distributions
that you had to include in your federal
adjusted gross income that vyou also
entered in the AR ZONA columm on your

For m 140PY.

You may also subtract itens of incone
that are attributable to, derived from
or related to assets that were stolen or
hidden from or lost to you if you were
persecuted by Nazi Germany or any other
Axis regime for racial, religious or
political reasons before, during or
i Mmediately after World War 1. If you
are the first recipient of such inconeg,
enter the anount of inconme that you had
to include in your federal adjusted
gross income that you also entered in
the ARI ZONA col um on your Form 140PY.

O Installnment Sale Income From Anot her
State Taxed by the Other State in a

Prior Taxabl e Year

You nmay subtract any incone from an
installnent sale that has been properly
subjected to tax in another state in a
prior tax year. Enter the anpbunt of such
i ncome that you included in your Arizona
gross income in the current taxable
year.

P. Other Adjustnents

Q her speci al adj ust nent s nay be
necessary. Call one of the nunbers |isted

on the back cover
appl y.
* You are a qualified defense contractor

that elected to anortize under Arizona
Revi sed Statutes section 43-1024.

e You sold or disposed of property that
was held for the production of incone
and your basis was conputed under the
Arizona | ncome Tax Act of 1954,

 You were an Arizona resident before
Decenber 31, 1975, and you are
receiving IRA distributions from your

if any of the follow ng

| RA  account to which you nmde
contributions before Decenber 31,
1975.

* You were an Arizona resident before
Decenber 31, 1975, and you are
receiving distributions from vyour
qualified self-enploynment retirenment

plan to which you made contributions
bef ore Decenber 31, 1975.

* You deferred exploration expenses
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determined under I nt er nal Revenue
Code section 617 in a taxable year
ending before January 1, 1990, and
you have not previously taken a
subtraction for those expenses.

Line D37 - Total Subtractions

Add lines D31 through D36. Enter the
total here and on the front of your
return, line 19.

D fferent Last Nanes

If you filed an Arizona tax return wthin

the past four years with a different [ast
name, enter your prior last nane(s) on line
E38.

Total i ng Your |ncone

Line 14 - Federal Adjusted G oss

| nconme

You nust conplete your federal return
before conpleting your Arizona return.
You nust conplete a 2000 federal return
to determ ne your federal adjusted gross
income even if not filing a federal
return.

Arizona uses federal adjusted gross
income as a starting point to deternine
Arizona taxable incone. Ent er your
federal adjusted gross incone from page
2, line B20.

Line 15 - Arizona | ncone

Enter your Arizona inconme from page 2,
line B21, of your return.

Line 16 - Additions to |Incone

Enter the amount from page 2, line C25,
of your return.

Line 18 - Elective Subtraction of
Federal Retirenent Contributions

This line applies only to individuals who
were civilian enployees of the United
States CGovernment during 2000. The Arizona
Tax Court has ruled that Arizona incone
taxes paid on contributions to federal
retirenent plans discrimnated against
federal enployees for years after 1990.
The depart nent has appeal ed t hat
determination to the Arizona Court of

Appeal s, so the issue is not yet final.
Line 18 is provided to alert you to a
renedy available to you under Arizona
[aw. On your 2000 return, you have two
options.

Option #1
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You may subt r act t he armount of
contributions to your retirenent plan that
was w thheld from your wages paid by the
federal governnent. Enter on line 18 the
2000 anount of such contributions included
in your Arizona income subject to tax. If
you choose this option and the courts
ultimately decide that it is legal for the
State of Arizona to tax your retiremnent
contributions, you will owe additional tax
and accrued i nterest. (Al so, see
Protective daimfor Refund bel ow )

Option #2

You may choose to
may instead file

form This formis
bookl et. Under
tax on your

ignore line 18. You
the protective claim
in this instruction
this option you will pay
contributions to the federa
retirement plan. You will also protect
your rights to a credit or refund of
this tax if the courts ultimately decide

that is appropriate. The state will pay
interest in this event. The courts have
been asked to award up to 20% of your
refund to the attorneys in the case.
Protective Caimfor Refund

You can find this form in this
instruction booklet. You can find this
form at the bottom of the page titled
Notice to Current and Forner Federa
Cvilian Enpl oyees. If you were a

civilian enployee of the United States
government at any tinme during the years
1996 through 2000, you should conplete

this claim form Subnitting this claim

form will protect your rights to tax
relief for the years vyou were so
enployed. If you choose option #2 for
2000, you should also include 2000 in
your claim Cainms for 1996 nmust be
postmarked by April 16, 2001, to be
val i d. | f you previously filed a
protective claim for 1996 through 1999,
only include 2000 on the claim form
filed for 2000.

Please do not include the protective
claim with your 2000 income tax return.
Mail the claim form separately to the
address indicated to ensure proper
handl i ng.

Line 19 - Subtractions From | ncone
Enter the amount from page 2, |ine D37

of your return.

Figuring Your Arizona Tax

Line 21 - Item zed or Standard
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Deducti ons

You nust decide whether
standard deduction or to

to take the
item ze your

deductions. Your Arizona income tax wll
be less if you take the larger of your
standard deduction or your item zed
deducti on.
Your Standard Deducti on
' Tax Tip: The standard deduction is not
| prorat ed. ;
If you take the standard deduction,
check box 21S.
If your filing status is: Your
st andar d
deducti on
is:
e Single $ 3,600
« Mrried filing $ 3,600
separate
e Married filing joint $ 7,200
» Head of household $ 7,200

Your |tem zed Deductions

You may itenize deductions on your
Arizona return even if you do not
item ze deductions on your f edera
return. The itemi zed deductions allowed
for Arizona purposes are, wth sone
exceptions, those itemnmized deductions
that are allowable under the Interna

Revenue Code.

A part-year resident who has no Arizona

source incone during the part of the

year while an Arizona nonresident can

deduct all of the follow ng.

1. Those expenses incurred and paid
during the part of the year while an
Arizona resident.

2. Arizona source itemzed deductions

incurred and paid during
of nonresidency.

Conplete Arizona Form 140PY, Schedul e
A(PY) to determine your Arizona itemn zed
deducti ons.

A part-year resident who also had
Arizona source inconme during the part of

the period

the year while an Arizona nonresident

can deduct all of the follow ng.
Those expenses incurred and paid
during the part of the year while an
Ari zona resident.

2. Arizona source itemzed deductions

incurred and paid during
of nonresidency.

the period
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3. A portion of all other item zed
deductions paid during the period of
nonr esi dency.

Conplete Arizona Form 140PY, Schedul e
A(PYN) to det er m ne your Ari zona
item zed deducti ons. Form 140PY,
Schedule A(PYN) is not included in your
booklet. You my get this form by

calling one of the help nunmbers listed
on the back cover.

To determine your Arizona item zed
deductions, conplete a federal Form 1040,
Schedule A. Then conplete the Arizona
Form 140PY, Schedule A(PY) or A(PYN). If
you item ze deductions, check box 21l
'NOTE: If you itenize, you nust attach a

icopy of your federa
v Arizona return

____________________________________________________________________

For nor e i nformati on on item zed
deducti ons al | owed to a part -year
Arizona resident, see Arizona |ndividua

I ncome Tax Ruling | TR 94-10.

Line 22 - Personal Exenptions
Your personal exenption depends on your
filing status. See Personal Exenption
Chart. Then conpl ete t he Per sona
Exenpti on Wirksheet .
. NOTE For Active Duty Mlitary Personnel

active
began or

iCth: If you
'mlitary nenber

were an
who either

1 up Arizona residency during 2000, do not
You are !
deduction for the :

rprorate the personal
rallowed a 100 percent

exenption.

i personal exenption (to include spouse).
Personal Exenption Chart
| f you checked filing | Persona
st at us: Exenpti on
before
proration
» Single (Box 7) $2, 100
e Married filing joint $4, 200
return (Box 4) and
clai m ng no dependents
(Box 10)
e Married filing joint $6, 300
return (Box 4) and
claim ng at |east one
dependent (Box 10
excl udi ng persons
listed on Page 2, line
A3)

» Head of househol d and $4, 200
you are not married
(Box 5)
 Head of househol d and $3, 150
you are a married O
person who qualifies to | Conplete
file as head of For m 202
househol d (Box 5) Per sona
Exenpti on
Al'l ocatio
n
El ecti on.

Per sonal

Exenpti on Chart Continued

Schedule A to your :

duty
gave !

« Mrried filing $2, 100
separately (Box 6) with | O
neit her spouse clainmng | Conplete
any dependents (Box 10) Form 202
Per sona
Exenpti on
Al l ocatio
n
El ecti on.
« Mrried filing $3, 150
separately (Box 6) with | O
one spouse claining at Conpl et e
| east one dependent Form 202
(Box 10 excl uding Per sona
persons |listed on Page Exenpti on
2, line A3) Al l ocatio
n
El ecti on.
Per sonal Exenption Wrksheet
1. Anount from chart
above. If you are an
active duty mlitary
menber who either began
or gave up Arizona
residency during 2000,
skip lines 2 and 3 and
enter this amunt on|$
Form 140PY, page 1,
line 22 Al ot her
t axpayers conpl ete
lines 2 and 3.
2. Enter your Arizona
per cent age from Form %
140PY, page 2, line B22.
3. Multiply line 1 by the
percent on |line 2.
Enter the result here $
and on Form 140PY,
page 1, line 22.
A married couple who does not claim any
dependent s may t ake one per sonal

exenption of $4,200 (prior to prorating).

If the husband and wife file separate
returns, either spouse may (prior
prorating) t ake t he entire $4, 200




For m 140PY

exenption, or the spouses may divide the
$4,200 (prior to prorating) between them
You and your spouse must conplete Form
202 if either you or your spouse claim a
personal exenption of nobre than $2,100
(prior to prorating). If you and vyour
spouse do not conplete Form 202, you may
(prior to prorating) take an exenption of

only $2,100 (one-half of the total
$4, 200).

A married couple who clainms at |east one
dependent may t ake one per sonal
exenption of $6, 300 (prior to
prorating). If the husband and wife file
Separate returns, either spouse may
(prior to prorating) take the entire
$6, 300 exenmption, or the spouses nay

divide the $6,300 between them You and

your spouse must conplete Form 202 if
either you or your spouse claim a
personal exenption of nmobre than $3, 150
(prior to prorating). If you and your
spouse do not conplete Form 202, you may
(prior to prorating) take an exenption

of only $3,150 (one-half of the total

$6, 300) .

If you are a married person who qualifies
to file as a head of household, you may
take the entire $6,300 (prior to
prorating) personal exenption or you nay
divide the exenption with your spouse.

You and your spouse nmust conplete Form

202 if either you or your spouse claim a
personal exenption of nore than $3,150
(prior to prorating). If you and your

spouse do not
take an exenption of
to prorating) (one-half of
$6, 300).

The spouse who clainms nore than one-half

conpl ete Form 202, you may
only $3,150 (prior
the total

of the total personal exenption (prior
to prorating) must attach the original
Form 202 to his or her return. The

spouse who clains |ess than one-half of

the total personal exenption (prior to
prorating) nmust attach a copy of the
conpl eted Form 202 to his or her return.

Li ne 23 - Taxabl e I ncone

Subtract lines 21 and 22 fromline 20 and
enter the result. Use this anount to
cal culate your tax using Tax Rate Table X
or Y.

Li ne 24 - Tax Anpunt

Enter the tax from Tax Rate Table X or

Y.
Line 25 - Tax From Recapture of
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Credits From Ari zona Form 301

Ent er the anpunt of tax due from
recapture of the credits from Form 301,
Part 11, line 30.

Line 26 - Subtotal of Tax

Add lines 24 and 25.

Li ne 27 — C ean El ections Fund Tax
Reducti on

You nmy designate $5 of your tax to go
to the CGtizen's Cean Election Fund and
also reduce your tax liability by $5.
If married filing a joint return, both
you and your spouse may each donate $5
of your tax to go to the Citizen's C ean
El ections Fund and al so reduce your tax
liability by $10.

To designate $5 of your
Ctizen's Cean Hection Fund,
on line 26 nust be at |east
are married filing a joint
and your spouse each want to designate $5
to go to the Gtizen's dean Hection
Fund, the amount on line 26 nust be at
| east $10.

To make this designation, check box 1
mar ked yourself. In the case of a joint
income tax return where both spouses
want to make this election, one spouse
shoul d check box 1, and the other spouse
shoul d check box 2.

Li ne 28 — Tax Reducti on

Conplete line 28 only if
box on line 27. O herw se,
on |ine 28.

tax to go to the

t he amount
$5. If you
return and you

you checked a
enter zero

To al so reduce your tax by $5 the anpunt
on line 26 nust be at least $10 ($20 in
the case of a joint return where both

spouses designate $5). To figure your
tax reduction, conplete the follow ng
wor ksheet .
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Cl ean El ections Fund Tax Reducti on

Wor ksheet

1. Enter the subtotal of
tax from For m 140PY,
l'i ne 26.

2. |If you checked box 27
1, enter $5. If a
joint return and your

spouse al so checked
box 272, enter $10.

3. Bal ance of tax
eligible for tax
reducti on. Subtract
line 2 fromline 1.

4. If you checked box 27
1, enter $5. If a
joint return and your
spouse al so checked

box 272, enter $10.
5. Tax reduction. Enter
the | esser of line 3

or line 4. Also enter
this anbunt on Form
140PY, |ine 28.

Li ne 29 — Reduced Tax

Subtract line 28 from |line 26. Ent er
the result.
Line 30 - Family Incone Tax Credit

You may take this credit if you meet the income threshold
for your filing status.

»  Complete steps 1, 2, and 3 to see if you qualify for this credit.

e If you qualify to take this credit, complete Worksheet 11
in step 4.

Step 1
Conpl ete Worksheet | bel ow.

Wor ksheet |

1. Enter the anmount from
Form 140PY, page 1
i ne 20.

2. Enter the anpbunt Form
140PY, page 2, line
D31.

3. Add lines 1 and 2.
Enter the result.

Step 2
Look at the follow ng tables.
filing status.
e Use Table |
return.
e Use Table Il if head of househol d.

« Use Table IIl if single or married
filing a separate return.

Fi nd your

if married filing a joint
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Step 3
e Look at the colum (a) | abel ed
"nunmber of dependents” and find the

nunber of dependents you are claining
(Form 140PY, page 1, box 10).

e Find the income threshold ampunt in
colum (b) next to the nunmber of
dependents you are cl ai m ng

e Conpare that income threshold anopunt

in colum (b) with the inconme listed
in Step 1 on Wrksheet 1, line 3.
If the amount entered in step 1 on
Worksheet |, line 3 is equal to or less
than the incone threshold for the nunber
of dependents you are clainng, you
qualify to take this credit. To figure
your credit, conplete step 4.
Tabl e |
Married Filing a Joint Return
Colum (a) Col um (h)
Nunber of dependents | ncone
Thr eshol d
e Oor 1 $20, 000
e 2 $23, 600
« 3 $27, 300
e 4 or nore $31, 000
Tabl e 11
Head of Househol d
Colum (a) Col um (b)
Nunber of dependents I ncome
Thr eshol d
+ Oeor 1 $20, 000
e 2 $20, 135
e 3 $23, 800
e 4 $25, 200
» 5 o0r nore $26, 575
Table 111
Single O Mrried Filing Separately
Colum (a) Col um (h)
Nunber of dependents I ncone
Thr eshol d
e« 0O or nore $10, 000
Step 4
If you qualify to take the credit,
conplete this worksheet following the
t abl es.
Wr ksheet 11
1. Enter the nunber of

dependent s you
entered in box 10,
page 1, Form 140PY.
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2. Number of personal
exenptions. If you
checked filing status
4, enter the nunber
2. If you checked
filing status 5, 6,
or 7, enter the
nunmber 1.

3. Add lines 1 and 2.
Enter the result.

4. Multiply the anmpunt
on line 3 by $40.
Enter the result.

5. If you checked filing

status 4 or 5, enter
$240 here. If you
checked filing status
6 or 7, enter $120
her e.

6. Famly income tax
credit. Enter the
| esser of line 4 or

line 5. Also enter

this on Form 140PY,

page 1, line 30.
NOTE: The fanmily income tax credit
will only reduce your tax and cannot
be refunded.

Line 31 - Credits From Ari zona
Form 301
Complete line 31 if you can take any of

the following credits.

1. Defense Contracting Credit. You may
qualify for this credit if you are an
Arizona Departnment of Conmerce certified

defense contractor who has qualified
i ncreases in enploynment. This tax credit
al so includes a provision for a property

tax credit. Use Form 302 to figure this

credit.

2. Enterprise Zone Credit. You nmay
qualify for this credit if your business
in an Arizona enterprise zone had net
i ncreases in qualified enpl oyment
positions. Use Form 304 to figure this
credit.

3. Envi r onnment al Technology Facility
Credit. You may qualify for this credit
if your business incurred expenses in

constructing a qualified environnental

technol ogy manufacturing facility. Use
Form 305 to figure this credit.

4., Mlitary Reuse Zone Credit. You may
qualify for this credit if you have
qualifying net increases in full-tine
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enpl oyment within a mlitary reuse zone
Use Form 306 to figure this credit.

5. Recycling Equipnment Credit. You nay
qualify for this credit if your business
has installed recycling mat eri al
equi pnment. Use Form 307 to figure this
credit.

6. Credit for Taxes Paid to Another
State or Country. You may qualify for

this credit if
and anot her
i ncone. Use
credit.

7. Solar Energy Credit. You may qualify
for this credit if you installed a solar
energy device in your residence |ocated
in Arizona. Use Form 310 to figure this
credit.

8. Agricul tural Wat er Conservation
System Credit. You may qualify for this
credit if you incurred expenses to
purchase and install an agricultural
water conservation system in Arizona.
Use Form 312 to figure this credit.

you paid tax to Arizona
state or country on the sane
Form 309 to figure this

9. Al ternative Fuel Vehi cl e (AFV)
Credit. You may qualify for this credit
if you purchased or leased a new
alternative fuel vehicle. You nmay al so
qualify for this credit if you converted
your conventional vehicle to operate as

an alternative fuel vehicle. Use Form

313 to figure this credit.

10. Underground Storage Tanks Credit. You
may qualify for this credit if you
i ncurred expenses correcting a rel ease of
a regul ated substance from an underground
storage tank. To qualify for this credit,
you  nust not have been liable or
responsible for the corrective action as
an owner or operator of the underground
storage tank. Use Form 314 to figure this
credit.

11. Pollution Control Credit. You my
qualify for this credit if you purchased
depreci able property used in a trade or
busi ness to reduce or prevent pollution.
Use Form 315 tofigure this credit.

12. Construction Materi al s Credit.
Effective for taxable year 2000, you may
only claim a carryover of the unused

construction materials tax credit from
taxabl e years beginning prior to January
1, 2000. Use Form 316 to claim this
credit carryover.
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13. Credit for Solar Hot Water Heater
Pl umbing Stub Quts and Electric Vehicle
Recharge Qutlets. You may qualify for
this credit if you install solar hot
water heater plunbing stub outs or
electric vehicle recharge outlets in
houses or dwelling units you construct.
The taxpayer t hat constructed t he
dwel ling may also transfer the credit to
a purchaser. Use Form 319 to figure
this credit.

14. Credit for Enpl oynent of TANF
Reci pi ent s. You nmay qualify for this
credit if you enployed TANF recipients

during the taxable year. Use Form 320

to figure this credit.

15. Credit for Contributions to
Charities That Provide Assistance to the
Working Poor. You may qualify for this
credit if you nade contributions to

certain charities that provide help to
the working poor. Use Form 321 to
figure this credit.

16. Credit for Fees Paid to Public
School s. You nmay qualify for this
credit if you paid certain fees to

public schools in Arizona. Use Form 322

to figure this credit.

17. Credit for Contributions to School
Tuition Organizations. You may qualify
for this credit i f you made
contributions to a school tuition
organi zation that provides schol arships
or grants to qualified schools. Use
Form 323 to figure this credit.

18. Credit for Donating Mtor Vehicles
to the Wieels to Wrk Program You may
qualify for this credit if you donated a
notor vehicle to the Weels to Wrk
program Use Form 324 to figure this
credit.

19. Agricul tural Pol l uti on Cont r ol
Equi prent Credit. You may qualify for
this credit if you are involved in
conmer ci al agriculture and i ncur
expenses to purchase tangible personal
property that is primarily used in your
trade or business to control or prevent
pollution. Use Form 325 to figure this
credit.

20. Credit for Alternative Fuel Delivery
Syst ens. You nmay qualify for this
credit if you constructed or operated an
alternative fuel delivery system Use

Form 326 to figure this credit.
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21. Vehicle Refueling Apparatus Credit.
You may qualify for this credit if you
purchased a vehicle refueling apparatus

for installation on your property in
Arizona. Use Form 327 to figure this
credit.

22. Nei ghborhood Electric Vehicle (NEV)
Credit. You may qualify for this credit
if you purchased a NEV for wuse in
Arizona during the taxable year. Use

Form 328 to figure this credit.

Conpute your credit on the appropriate
form Then conplete Form 301 and enter
the amount from Form 301, line 56. The
credits on line 31 cannot reduce your
tax below zero. These credits are not
refundabl e credits.

Attach Arizona Form 301 along with any
supporting docunents to your return.

Line 32 - Credit Type

If you entered an anount on line 31,
wite the form nunber(s) of the
credit(s) from Arizona Form 301, Part
.

If you are claimng: Wite
form
nunber

1. Defense Contracting Credit 302

2. Enterprise Zone Credit 304

3. Environnental Technol ogy 305

Facility Oedit
4. Mlitary Reuse Zone Credit 306
5. Recycling Equi pnent Credit 307
6. Credit for Taxes Paid to 309
Anot her State or Country

7. Solar Energy Credit 310

8. Agricultural Water 312
Conservation System Credit

9. Alternative Fuel Vehicle 313
(AFV) Credit

10. Under ground St orage Tanks 314
Credit

11. Pol lution Control Credit 315

12. Construction Materials 316
Credit

13. Credit for Solar Hot Water 319
Heat er Plunbing Stub Quts
and Electric Vehicle
Recharge Qutlets

14.Credit for Enploynment of 320
TANF Reci pi ents
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15. G edit for Contributions to 321
Charities That Provide
Assi stance to the Wrking

Poor

16.Credit for Fees Paid to
Public School s

17.Credit for Contributions
to School Tuition
Organi zati ons

18.Credit for Donating Mt or
Vehicles to the Weels to
Work Program

19. Agricul tural Pollution
Equi prent Credit

20.Credit for Alternative
Fuel Delivery Systens

21. Vehicl e Refueling
Apparatus Credit

22. Nei ghbor hood El ectric
Vehicle (NEV) Credit

322

323

324

325

326

327

328

Li ne 33 -

Subtract lines 30 and 31 from line 29,
but do not enter an anpunt |ess than
zZero. If the sumof lines 30 and 31 is
nmore than |ine 29, enter zero.

Line 34 — d ean El ections Fund Tax
Credit

For 2000, you may claima credit for

e Donations nade directly to the fund
during 2000.

e A donation nade to the fund on your

1999 income tax return that you filed
in 2000.
You may not claim a credit on the 2000

to the fund
you file in
for that

return for a donation nade
with your 2000 return that
2001, you may claim a credit
donation on your 2001 return

Conplete the worksheet below to figure

your credit.

Wor ksheet for Cal culating the 2000 O ean
El ecti ons Fund Tax Credit

1. Enter the anopunt donated
directly to the fund
during 2000.

2. Enter the anpunt donated
to the fund with your
1999 tax form

3. Add Iine 1 and line 2.
Enter the total.
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4. Enter the anpbunt from
Form 140PY, page 1, line
33.

5. Multiply Iine 4 by 20%
(.20).

6. Enter $500 if single,
head of househol d, or
married filing
separately. Enter $1, 000

if married filing joint.

7. Enter the larger of line

5 or line 6.
8. Enter the smaller of |ine

3, line 4, or line 7 here

and al so on For m 140PY,

page 1, line 34.
NOTE: This credit will only reduce your
tax and cannot be refunded. You may not
carry forward any anmount of unused
credit.
Li ne 35 - Bal ance of Tax
Subtract line 34 fromline 33, but do not
enter an anount |less than zero. |If line 34
is nore than line 33, enter zero on line

35.

Tot al i ng Paynents

Line 36 - Arizona |Income Tax

Wt hhel d

Enter the Arizona incone tax wthheld as
shown on the Form's) W2 from your
enpl oyer. Also enter the Arizona incone

tax withheld shown on your Forn(s) 1099-
R (distributions from pensi ons,
annuities, etc.). Attach the Fornm(s) W
2 and 1099-R to page 2 of your return.
Do not include incone taxes w thheld by
any other state.

Line 37 - Arizona Estinmated Tax
Paynents for 2000 and Anmount
Appl i ed From 1999 Return

Use this
fol |l owi ng:

1. Made estimated income tax paynents to
Arizona for 2000.

2. Applied any of your refund from your
1999 Arizona return to 2000 esti nated
taxes for Arizona.

Enter the total anount
applied to 2000 taxes.

Line 38 - Amount Paid Wth 2000
Ext ensi on Request (Form 204)

Use this line to report the paynent
sent with your extension request.

line if you did one of the

paid and/or

you
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Li ne 39 — Refundable Credits

If you are claining alternative fuel
credits and you made a refund election
for any of those <credits enter the

foll owi ng anbunts here:

e |If you are claining
fuel vehicle credit
enter the anpunt
XV, line 113 here.

e If you are clainming the credit for
alternative fuel delivery systens
from Form 326, enter the ampunt from
Form 326, Part Xl, line 47 here.

e If you are clainming the vehicle
refueling apparatus credit from Form

the alternative
from Form 313,
from Form 313, Part

327, enter the anpunt from Form 327,
Part 11X, line 26.

If you have credits from nore than one

form enter the total from all forns

here.

If you enter an anpbunt on this line, be

sure you check the box or boxes to show

which credits you are claimng. Also be
sure to attach the credit claim form

(Form 313, 326, or 327) to your return

when you file.

Line 40 - Total Paynents and

Ref undabl e Credits

Add lines 36 through 39. Enter the

total.

Also, do the following if you conputed

your 2000 tax under Arizona's claim of

ri ght provisions.

1. Wite "ARS § 43-1029" and the anmpunt
of the prior year tax reduction in
the space to the left of your total
paynment anount.

2. Include the credit for the prior year

tax reduction in the total entered on

i ne 40.

3. Attach a schedule explaining the
anmounts repaid and the conputation of
the prior year tax reduction.

For nore information on Arizona's claim
of right provi si ons, see Ari zona
Department of Revenue |Individual |Incone

Tax Procedure | TP 95-1.

Fi guring Your Overpaynent or Tax
Due

Line 41 - Tax Due

If line 35 is more than line 40, you
have tax due. Subtract line 40 fromline
35. Skip lines 42, 43, and 44.
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Line 42 - Overpaynent

If line 40 1is nore than |line 35
subtract line 35 from line 40. Conplete
lines 43 and 44.

Line 43 - Amount of Line 42 to
Apply to 2001 Tax

If you want all or part of your refund

applied to next year's Arizona estinated

t axes, enter that anount.
Line 44 - Bal ance of Overpaynent
Subt r act line 43 from |line 42 to

det erm ne your overpaynent bal ance before
voluntary gifts and any estimated paynent
penal ty.

Maki ng Voluntary G fts

You can make voluntary gifts to each of
the funds shown below A gift wll
reduce vyour refund or increase the
anmount due with your return.

'NOTE: If you nmke a gift, you cannot :
: change the anount of
ran anended return.

you make a gift, you cannot !

that gift later on

Line 45 - Aid For Educati on Fund

Gfts go to the Arizona Assistance for
Educati on Fund. The Arizona Board of
Education will distribute noney in this
fund to school districts.

1 CAUTI ON: If you nake a contribution to:
‘this fund, vyou nust contribute vyour !
rentire refund. You may not give nore

r than your entire refund.

Line 46 - Arizona WIdlife Fund
You may give some or all of your refund
to the Arizona WIdlife Fund. You may

al so give nore than your entire refund.

Gfts go to the Arizona Gane, Nongane,
Fish and Endangered Species Fund. This
fund helps protect and conserve over
1, 000 nongame speci es.

Line 47 — Citizens Clean El ections
Fund

You may give some or all of your refund
to the Citizens Cean Elections Fund.
You may also send in additional nobney
with your return. If you send in
addi ti onal money with  your return,
i nclude that amount on |ine 58. Ent er
the anmpbunt you want to donate on line

47.

If you make a donation to the fund with
your 2000 return, that you file in 2001,
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you may claima credit for that donation
on your 2001 return.

The Citizens C ean El ecti ons Fund
provides funding to each participating
candidate who qualifies for canpaign
f undi ng.

Line 48 - Child Abuse Prevention
Fund

You may give some or all of your refund
to the Arizona Child Abuse Prevention

Fund. You may al so give nore than your
entire refund.

Gfts go to the Arizona Child Abuse
Prevention Fund. This fund provides

financial aid to community agencies for
child abuse prevention prograns.

Line 49 - Donestic Violence

Shel ter Fund

You may give some or all of your refund
to the domestic violence shelter fund.
You may also give nore than your entire
r ef und.

Gfts go to the Donestic Violence
Shel ter Fund. Thi s fund provi des
financial aid to shelters for victinms of
donestic viol ence.

Li ne 50 - Nei ghbors Hel pi ng

Nei ghbors Fund

You may give some or all of your refund
to the nei ghbors hel pi ng nei ghbors fund.

You may also give nore than your entire
r ef und.

Gfts go to the Neighbors Helping
Nei ghbors  Fund. This fund provides
eligible recipients with energency aid
in paying energy wutility bills and
conservi ng ener gy.

Line 51 - Special dynpics Fund
You may give some or all of your refund to
the Special dynpics Fund. You may also

give nore than your entire refund.

Gfts go to the Special dympics Fund.

This fund hel ps provide prograns of the
Arizona Special d ynpics.

Line 52 - Political Gfts

Gfts go to one of the followng
political parties:

+ Denocratic * Natural Law

+ Geen * Reform

e Libertarian e Republican

You may give some or all of your refund

to a political You may al so give

party.

26

nore than your entire refund.
Line 53 - Political Party

Check the box for the political
which you wish to give. Select
party. If you do not select
party, the department wll
amount on |ine 52.

Line 54 - Estimated Paynent
Penalty and Interest and MSA
Wt hdrawal Penalty

Esti mat ed Paynent Penalty and | nterest

party to
only one
a political
return the

You nust have mnmade Arizona estinated
i ncome tax paynments during 2000 if you
neet either of the follow ng.

1. You reasonably expected your Arizona
gross income to exceed $75,000 in
2000.

2. Your Arizona gross inconme in 1999 was
greater than $75, 000.

In projecting current Arizona (ross

i ncome, you nust use ordinary business

care and prudence.

If you were unable to project your 2000
Arizona gross income, you may request a
waiver from the requirenent to make
estimated paynents. The department may
grant a waiver for one or nore paynent
periods. You nust request a waiver in
witing. If requesting a waiver, attach
your request to your return when you
file. Your request nust explain why you
coul d not reasonabl y pr oj ect your
Arizona gross incone for one or nore
paynment periods during 2000.

The departnent nmay grant a waiver
if all of the follow ng apply.

1. Your Arizona gross
precedi ng taxable year
$75, 000.

2. Wbing ordinary business care and
prudence, you were unable to reasonably
pr oj ect your 2000 Arizona gross
i ncone.

You nust attach Form 221 and vyour
request to your return

If you report as a farner or
for federal pur poses, you were not
required to nmmke estinated paynents
during 2000 if the follow ng apply.

1. You are a calendar year filer. You
file your Arizona return by Mrch 1,
2001. You pay in full the anount
stated on your return as payabl e.

2. You are a fiscal year filer. You file
your Arizona return by the first day

only

income in the
was | ess than

wai ver

fi sher man
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of the third nonth after the end of i received by a surviving spouse who !
your fiscal year. You pay in full the E was the deceased account holder's !
anpunt stated on your return as E naned beneficiary '
payabl e. i For nor e i nformation, see t he
I'f the above applies, check box 2 on department's MSA brochure, Pub 542.
line 55 and do not conplete Form 221. .
o ) Li ne 55 -
An individual who fails to make the .
required estimated paynents is subject to Box 1 - Check box 1 if any of the

penalty and interest on any estinated fol lowing applies to you.

tax paynent that is |late or underpaid. 1. You checked the box on line 1 of Form

Conpl et e and attach Form 221, 221. ) )

Under paynment of Esti mat ed Tax by 2. You conpleted the annualized incone

Individuals, to determine if any penalty wor ksheet on Form 221.

and interest are due. Enter total 3. You elected to be treated as a

penalty and interest from Form 221. nonresident alien on your federal

MSA Wt hdr awal Penal ty inc_orre tax return. You nade three

] ) estimated paynent installnents. Your

You nust pay a withdrawal penalty if you first installnment equaled 50 percent of

made an MSA withdrawal during 2000 and the total of all of vyour required

all of the follow ng apply. i nstall nents.

1. You used the amount wthdrawn for Box 2 - |If you are an individual who for
purposes other than to pay for federal purposes reports as a farmer or
qual i fi ed medi cal expenses. fi sherman, check box 2.

2. You made the wthdrawal on a day Box 3 - If you conpleted and attached Form
other than the |ast business day of 221, check box 3.
the y(_aar. . . Box 4 - If you included an MSA penalty

3. The withdrawal is not subject to the on line 54, check box 4.

federal withdrawal penalty.
The penalty is equal to 10 percent of

Figuring Your Refund or Tax Due

the withdrawal . The withdrawal penalty Line 57 - Refund

is not subject to abatenent. You nmust _ _

remit this penalty with your incone tax Subtract |I|ine 56 from Ilne_ 44. Enter
return filed for the year in which you your refund on line 57 and skip line 58.
made the wi thdrawal . If you owe noney to any state agency and
Multiply the anmpount of your wthdrawal certain federal agencies, vyour refund
subject to penalty by 10 percent. Enter may go to pay sone of the debt. If so,
the result. the department wll let you know by

The following withdrawals are not Ietter ________________________________________________________

subject to the penalty. v Tax Tip: |If you change your address before !

1. Any withdrawal subject to the federal :you get your refund, let the departnent
wi t hdranal penal ty.  know. Wite to: Refund Desk, Arizona !

. 5 Departnent of Revenue, 1600 W Monroe,
2. Wthdr aW?" s made from your MBA on the ' Phoeni x AZ 85007. Include your social
| ast business day of the tax year.

' security number in your letter.
3. Any withdrawal nmade by an account

hol der who is at least age 59 1/2 Line 58 - Ampunt Oned
______ whenheorsherrakesthevmthdrawal Add lines 41 and 56. Enter the anmount you
' NOTE: The fol lowing are not withdrawals. ! owe on line 58 If you are meking
' Do not enter a penalty for any of the voluntary donations on lines 46 through 52
" fol | ow ng. 5 in excess of your overpayment, enter the

i- Amounts from the MSA used to pay : difference on line 58.

, qualified nedical expenses ; Make your check payable to Arizona
e A qualified return of excess | Department of Revenue. Wite your soci al
5 contri butions ; security nunmber on the front of vyour
v Aqualified rollover | check or nmoney order. Attach your check
i« The fair market value of an MSA'! or noney order to the front of your
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return where shown.

The depart nent
nmoney orders in
nmust

checks or
You

cannot accept
foreign currency.

make paynment in U S. dollars.

I nstal |l nrent Paynents

If you cannot pay the full amount shown
on line 58 when you file, you may ask to
make mont hl'y i nstal | nent payments.
However, you wll be charged interest
and may be charged a late paynent
penalty on the tax not paid by April 16,
2001, even if your request to pay in
installnents is granted. To limt the
interest and penalty charges, pay as
much of the tax as possible when you
file.

To ask for
Form 140l A. You may downl oad
from
WWW. I evenue. st ate. az.us, or

an installment agreenent, use

Wb site at
you may get

the departnent’s

this form by calling (602) 542-4260, or

this form

you may call our nationwide, toll-free
nunber at (800) 352-4090.

Si gn Your Return

You nust sign your return. If married
filing a joint return, both you and your
spouse nust sign even if only one had
i ncome. The departnment cannot send a
refund check w thout proper signatures
on the return.

Instructions Before Miiling

Make sure your social security nunber
i s on your return.

Be sure you enter your hone tel ephone
nunber in the space provided on the
front of your return. If your daytine
t el ephone nunber is not the sane as
your hone  nunber, also enter a
dayti me nunber.

Check to nake sure that your math is
correct. A nmath error can cause

return.

exenptions,
dependent s

del ays in processing your

| f claimng dependent
wite the nunber of
claimed on the front of the return.
On page 2 of the return, also wite
each dependent's name, relationship,

soci al security number, and the
number of nonths that he or she lived
in your hone.

If claimng exenptions for qualifying
parents  or ancestors, wite the
nunber of qualifying parents or
ancestors clainmed on the front of the
return. On page 2 of the return, also
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wite each parent’s or ancestor's
nane, relationship, social security
nunber, and the nunber of nonths that
he or she lived in your hone.

e Check the boxes to nmmke sure you
filled in all required boxes.

e Sign your return and have your spouse

signif filing jointly.
e Attach all required docurents.
1. Attach Form(s) W2 to page 2 of your

return. Also attach Forn(s) 1099-R to
page 2 of the return if you had Arizona

tax withheld from your pension or
annuity.
2. Wite your social security nunber on

the front of your check and attach
your check to the front of the
return.
The Departnment of Revenue nay charge you
$25 for a check returned unpaid by your
financial institution.

3. Attach Arizona Form 301, applicable
credit forms, and your own schedul es
to the back of the return.

4. If you are claimng a credit for
taxes paid to another state or
country, attach copies of the other
state's or country's filed return

5. If you requested an Arizona filing
extension, attach a copy of the Arizona
extension request to the front of the
return. If you are filing under a
federal extension, nake sure that you

check either box D or

the return

6. If you have tax exenpt interest
incone, be sure to attach a schedule
listing the payors and the anount
recei ved from each payor

7. If you itemze, be sure to
Arizona Schedul e A(PY), or (PYN),
copy of the federal Schedule A

F on page 1 of

attach
and a

Filing Your Return

Bef ore you mai |
of your return.
schedul es that

your return, neke a copy
Al so nmake a copy of any
you are sending in wth
your return. Keep the copies for vyour
records. Be sure that you file the
original and not a copy.

To nmail your return, use an envel ope that
came in your bookl et.
Where Should | Mail My Return?

If you are expecting a refund, or owe no
tax, or owe tax but are not sending a
paynent, use the gold envel ope. If the
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gold envelope 1is nissing, send the
return to: Ari zona Depar t ment of
Revenue, PO Box 52138, Phoenix AZ
85072-2138.

If you are sending a paynent with this
return, use the green envel ope. If the
green envelope is missing, send the
return to: Ari zona Depar t ment of
Revenue, PO Box 52016, Phoenix AZ
85072- 2016.

Make sure you put enough postage on the
envel ope.

The U.S. Post Ofice must postmark your
return or extension request by nmidnight
April 16. A postage neter postmark will
not qualify as a timely postmark. Only a
postmark from the U S. Post Ofice wll
qualify. You nmay also wuse certain

private delivery services designated by

the IRS to neet the “ tinmely mailing as
timely filed” rule.

How Long To Keep Your Return

Keep your records as long as they are
i mportant for any Arizona tax |law Keep
all records that support your income and
deductions for a tax year until the
period of limtations expires for the
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return for that tax year. A period of
l[imtations is the limted time after
which no legal action can be brought.
Usually, this is four years from the

date the return was due or fil ed.

In sonme cases, the limtation period is
I onger than four years. The period is siXx
years from when you file a return if you
under report the income shown on that
return by nore than 25 percent. The
department can bring an action at any tine
if areturnis false or fraudulent, or you
do not file a return.

Keep records that establish the basis of
property for a period |onger than four
years. Also keep net operating 1|oss
records back to the date you incurred the

loss. To find out nore about what records
you should keep, get federal Publication
552.

When To Expect Your Refund

Expect your refund in the mail wthin 8
weeks of the date you filed. If you have
not received your refund by that tinme,

contact one of
t he back cover

the help nunbers listed on



