ARIZONA FORM Credit for Increased Research Activities - Individuals 2011

308-

For the calendar year 2011 or

fiscal year beginning L. 1 v |+ v J andending Ll v 1 1y

Attach to your return.

Name(s) as shown on Form 140, 140PY, 140NR, or 140X Social security number

Individuals must complete this form to claim the credit for increased research activities. Do not complete Form 308.
Complete this form if the taxpayer has:

(a) acurrent taxable year’s credit from the taxpayer’s sole proprietorship; OR
(b) a current taxable year’s credit passed through from an S corporation or a partnership; OR
(c) a carryover of unused credit from taxable year(s) 2001 and later.

Part |

Qualification for Refund of Current Taxable Year’s Excess Credit

Did you receive a “Certificate of Qualification” from the Arizona Commerce Authority?

If yes, attach a copy of the Certificate. 1f N0, SKIP INE 2........ooiiiiiiiii e [dves [INo
Enter the maximum refund amount on the Certificate from the Arizona Commerce Authority for this taxable year......... | 2| | 00 |
Did the entity from which you are claiming a pass through credit for increased research activities receive a “Certificate of Qualification”

from the Arizona Commerce Authority? If yes, attach a copy of the Certificate. If no, skip line 4. Also skip Part IV ................ [dves [INo
Enter the maximum refund amount for this taxable year. Shareholders of an S corporation - enter the amount from

Form 308, Part Ill, line 29. Partners of a partnership - enter the amount from Form 308, Part IV, line 33.................... | 4| | 00 |

Part Il Current Taxable Year’s Credit Calculation (Sole Proprietorships Only)

© 00 N o

10

11
12
13
14
15
16
17

18
19
20
21

22

Wages for qualified services (do not include wages used in figuring the federal

WOTK OPPOTUNILY CTEAIL) ..ottt ettt 5 00

COSE Of SUPPIIES ...ttt ettt ettt nb ettt e e beenee e 6 00

Rental or Iease COSt Of COMPULETS .........eiiiiiiiiiiieiie it 7 00

Contract research expenses. See INSIIUCIONS ..........ooviiiieiieiiie e 8 00

Total research expenses. Add lines 5 through 8. Enter the total ...........ccccoooviiiiiiiiiicnnnn. 9 00

Research expenses included on lines 5 through 8 related to solar liquid fuel that will be

claimed 0N Arizona FOMM 344, ..........ooiiiiiie e e 10 00

Total qualified research expenses. Subtract line 10 from lINE O..........oiiiiiiiiiiiii e 11| | 00 |
Average annual Arizona gross receipts. See iNStrUCONS..........ccoveiiiiiieiiiiiieiie e 12 | 00

Fixed-base percentage (not more than 16% (.1600)). See iNStructions ...........c.ccccevervenne. 13| . | | | |

Base amount. Multiply line 12 by the percentage on line 13. Enter the result..........ccccooiiiiiiiieiiiiiic e 14 00
Subtract line 14 from line 11. If less than zero, enter ZEro (0) ........eoiuiiiiiiiieiee e 15 00
Multiply line 11 by 50% (.50). ENEEr the FESUIL ........coiuiiiiiiiii ettt 16 00
Enter the 1eSSer Of [N 15 OF lINE L6 .........oiiiiiiiiiie et e e r e nn e ne s 17 00

IF LINE 17 IS $2,500,000 OR LESS, COMPLETE LINE 18 AND SKIP LINES 19 THROUGH 21. IF LINE 17 IS MORE THAN $2,500,000, SKIP
LINE 18 AND COMPLETE LINES 19 THROUGH 21.

Multiply line 17 by 24% (.24). ENTEI the TESUIT........eiiiiiiiie ittt ettt s e b e s e 18| | 00 |
Subtract $2,500,000 from line 17. Enter the difference ...........ccccocevieviiiiiiiiiice e, 19 00

Multiply line 19 by 15% (.15). Enter the reSult...........ccooiiiiieiiiiiicice e 20 00

Add $600,000 t0 line 20. ENEr the TOLAI ........cceiiiiiiiiieee e 21 00
Enter the amount from line 18 or 21 here. This is your current year’s credit for increased research activities ..... 22 00

Part Il Current Taxable Year’s Credit Passed Through From S Corporations and Partnerships

23

Total amount of credit passed through from S corporations and partnerships. (Enter the aggregate amount
of the credit for increased research activities from all Form(s) 308 received from S corporations and partnerships.
Attach copies of any FOrm(S) 308 t0 YOUF TaX FEIUIN) ....ceiuriiiiiiieeiiie ettt ettt ettt e e e e e e e asb e e snnee e e |23| | 00 |

ADOR 10570 (11)



AZ Form 308-1 (2011) Name: SSN: Page 2 of 3
Part IV Refundable Portion of the Current Taxable Year’s Excess Credit
ONLY COMPLETE PART IV IF THE “YES” BOX ON PART I, LINE 1 OR LINE 3, IS CHECKED.
24a Current taxable year’s credit from sole proprietorships - enter the amount from Part I, line 22.. | 24a 00
24b Current taxable year’s credit from pass through entities - enter the amount from Part lll, line 23... | 24b 00
24c Total current taxable year’s credit. Add liNes 24@ and 24D ...........cociiiiiiiiiiii i 24c | 00 |
25a Reduced tax. Enter the amount from Form 140, line 24; or Form 140PY, line 27,
or Form 140NR, line 27; or Form 140X, [IN€ 30. .......cccciiiiiiiiiiiiiiieiee e 25a 00
25b Nonrefundable tax credits. Enter the amount of nonrefundable tax credits from
Form 301. Exclude the credit or carryover for increased research activities........................ 25b 00
25c Current taxable year’s credit for increased research activities that will be used to offset the current taxable year’s
tax liability — subtract line 25b from line 25a. Enter the difference. If the difference is zero or more, enter it on
Part VIII, line 46; also enter it on Form 301, Part |, line 6, and Form 301, Part Il, line 43.
If the difference is 1ess than Zero, ENEr ZEI0............ooiiiiiiii e 25¢ 00
26 Current taxable year’s excess credit - subtract line 25c¢ from line 24c. Enter the difference. If less than zero,
enter zero, because no refund is aVailabIe ... 26 00
27 Tentative refundable credit - multiply line 26 by 75% (.75). ENnter the reSult.............ccooouiiiiiieiiiii e 27 00
28 Maximum refundable credit. Sole Proprietorships - enter the amount from Part I, Line 2.
Shareholders of an S corporation or partners of a partnership - enter the amount from Part |, line 4..........c..ccooeeenen. 28 00
29 Refundable Credit. Enter the lesser of line 27 or line 28. See INStrUCtIONS ...........cooiiiiiiiiiiiiciic e 29 00

COMPLETE PART V AND PART VI IF YOU HAVE CARRYOVERS FROM PRIOR YEARS. SKIP PART VII.

Part V Available Pre-2003 Credit Carryover

30

31

32

@ (b) (©) (d)
Available carryover -
Original credit Amount subtract column (c)
Taxable year amount previously used from column (b)
2001
2002
Total available pre-2003 carryover

Part VI Available Post-2002 Credit Carryover

33

34

35

36

37

38

39

40

41

(@ (b) (©)

Original credit Amount

Taxable year amount previously used

(d)

Available carryover -
subtract column (c)

from column (b)

2003

2004

2005

2006

2007

2008

2009

2010

Total available post-2002 carryover

ADOR 10570 (11)



AZ Form 308-1 (2011) Name: SSN:

Page 3 of 3

Part VIl Limitation of Credit Carryovers

If you completed Part IV and are receiving a refund, do not complete Part VII.

LIMITATION OF PRE-2003 CREDIT CARRYOVER: You may not be able to use all of your available pre-2003 credit carryovers from Part V to offset this year’s tax
liability. Complete Part VII to determine which credit carryovers you may claim. Also complete Part VII to figure the total of all of your available credit carryovers
(amounts from Part V, line 32, column (d), and Part VI, line 41, column (d)) that you may claim this year.

42a Current year'’s liability. Enter the amount from Form 301, Part Il, [ine@ 35..........ccooiiiiiiiiii e, 42a | 00 |
42b Current taxable year’s credit from sole proprietorships - enter the amount from Part Il, line 22.. | 42b 00
42c Current taxable year’s credit from pass through entities - enter the amount from Part Ill, line 23... | 42c 00
42d Total current taxable year’s credit. Add INES 42D AN 42C ........uviiiiiiiiiiie e 42d 00
42e Subtract line 42d from line 42a - if the result is Zero or [eSs, ENter ZEro...........coccciviiiiiiiiiiii e 42e 00
43a Available pre-2003 credit carryover - enter the amount from Part V, line 32, column (d)...... 43a 00
43b Enter the lesser of line 42a or $500,000...........cccocveririeeriiieeneseeneeens 43b 00
43c Subtract line 42d from line 43b - if the result is zero or less, enter zero.............cccccceeveeen. 43c 00
43d Enter the lesser of line 43a or line 43c. This is the amount of pre-2003 carryover that you may USe ...........cccccvveevveeenne 43d 00
44 Subtract liN€ 43d frOmM lINE 420 ........coiiiiiii e s 44 00
45  Enter the lesser of Part VI, line 41, column (d) or Part VII, line 44. This is the amount of post-2002

CAITYOVET TNAL YOU MAY USE ....c.iiiiiiiiiiiiiiie ittt h e bt e b e e e b e s be s e b e b e e s b e e st e e eha e e e e ba e e b e sae e e 45 00

Part VIII Total Available Nonrefundable Credit

46 Current year’s credit. If you completed Part IV and are receiving a refund — enter the amount from Part IV, line 25c.

Otherwise, enter the amount from Part VI, IN@ 42d............cooiiiiiiiiiiiecie s 46 00
47 If you completed Part IV and are receiving a refund, enter zero. Otherwise, enter the pre-2003 carryover — from

PANT VL, TINE 430 ...ttt ekt ekt ekt E et et e Rttt n e 47 00
48 If you completed Part IV and are receiving a refund, enter zero. Otherwise, enter the post-2002 carryover — from

PANT VL, TINE 45 ...ttt b e btk e e h et E e et E e Rttt n e 48 00
49 Total available credit. Add lines 46, 47 and 48. Enter total here and on Form 301, Part |, lin€ 6 ..........ccccceevveviniennne 49 00

ADOR 10570 (11)
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