ARIZONA FORM Credit for Increased Research Activities - Individuals 2010
308-1

For the calendar year 2010 or
fiscal year beginning L. | v |+ v J andending Ll v 1 1y

Attach to your return.

Name(s) as shown on Form 140, 140PY, 140NR, or 140X Social security number

Individuals must complete this form to claim the credit for increased research activities. Do not complete Form 308.
Complete this form if the taxpayer has:

(@) acurrent taxable year's credit from the taxpayer’s sole proprietorship; OR

(b) a current taxable year’s credit passed through from an S corporation or a partnership; OR

(c) acarryover of unused credit from taxable year(s) 2001 and later.

Part|  Qualification for Refund of Current Taxable Year’s Excess Credit

1 Did you receive a “Certificate of Qualification” from the Arizona Department of Commerce?

If yes, attach a copy Of the CEIIfICAtE. If N0, SKIP NG 2.......vvvvveererreeeeeeesseseseseceeeesesseseeeeeessesssssssees e eseesssssssssseessssssesssesss s eessssssseseee Oves [CIno
2 Enter the maximum refund amount on the Certificate from the Arizona Department of Commerce for this taxable year ............... | 2| | 00 |
3 Did the entity from which you are claiming a pass through credit for increased research activities receive a “Certificate of Qualification”

from the Arizona Department of Commerce? If yes, attach a copy of the Certificate. If no, skip line 4. Also skip Part IV............c.ccoevvenee. Oves [Cno
4 Enter the maximum refund amount for this taxable year. Shareholders of an S corporation - enter the amount from

Form 308, Part lll, line 27. Partners of a partnership - enter the amount from Form 308, Part IV, i€ 31........cccccoevvervieriesieninnns | 4| | 00 |

Partll  Current Taxable Year’s Credit Calculation (Sole Proprietorships Only)

5 Wages for qualified services (do not include wages used in figuring the federal

WOTK OPPOITUNILY CIEAIE) ..o 5 00
6 COSE OF SUPPIIES ..ot 6 00
7 Rental or |ease COSt Of COMPULETS ......c.uveuivieriiiie e 7 00
8 Contract research expenses. SEe INSIUCHIONS ..........crvrieiiiiie e 8 00
9 Total qualified research expenses. Add lines 5 through 8. ENter the total ... 9| |00 |
10 Average annual Arizona gross receipts. See iNStUCHIONS..........c.vieriieniiniiniiseiseeeeseeieines 10 |00
11 Fixed-base percentage (not more than 16%). See iNSUCIONS.........covveieiirivriereiriiniirenseeireines 11 %
12 Base amount. Multiply line 10 by the percentage on line 11. ENter the reSUI ..o 12 00
13 Subtract line 12 from line 9. If less than Zero, enter ZEro (0) ... 13 00
14 Multiply line 9 by 50% (.50). ENEN the TESUIL ... 14 00
15 Enter the 1eSSEr 0f IN@ 13 08 NE 14 ... 15 00
16 Current year credit for increased research activities. See instructions before completing this e ... 16 00

PartIll  Current Taxable Year’s Credit Passed Through From S Corporations and Partnerships

17 Total amount of credit passed through from S corporations and partnerships. (Enter the aggregate amount
of the credit for increased research activities from all Form(s) 308 received from S corporations and partnerships.
Attach copies of any FOrm(S) 308 t0 YOUF TX FELUMN) ....c.vurviuriueirireeniieieisiseiseie et sss s ss sttt bbbt eb i |17| | 00 |

ADOR 10570 (10)
Previous ADOR 91-5377



AZ Form 308-1 (2010) Name: SSN: Page 2 of 3
Part IV Refundable Portion of the Current Taxable Year's Excess Credit
ONLY COMPLETE PART IV IF THE “YES” BOX ON PART I, LINE 1 OR LINE 3, IS CHECKED.
18a Current taxable year’s credit from sole proprietorships - enter the amount from Part Il, line 16 ....... 18a 00
18b Current taxable year's credit from pass through entities - enter the amount from Part Ill, line 17..... 18b 00
18c Total current taxable year's credit. Add liN€S 182 aN0 181 .......ccovviiieiiiiiiiice s 180| | 00 |
19a Reduced tax. Enter the amount from Form 140, line 25; or Form 140PY, line 28;
or Form 140NR, line 28; or FOrm 140X, i€ 30. .......c.cooviveieiiiiiiiiiiccceeee sttt 19a 00
19b Nonrefundable tax credits. Enter the amount of nonrefundable tax credits from Form 301.
Exclude the credit or carryover for increased research aCtivities. ... 19b 00
19c Current taxable year's tax liability. Subtract line 19b from line 19a. Enter the difference. If the difference is more
than zero, also enter it on Form 301, Part |, line 6, and Part Il, line 40. If the difference is less than zero, enter zero................... 19c 00
20 Current taxable year’s excess credit - subtract line 19¢ from line 18c. Enter the difference. If less than zero, enter zero,
because NO FEfUNA IS AVAIIADIE ............cciiieceic bbb 20 00
21 Tentative refundable credit - multiply line 20 by 75% (.75). Enter the reSUIL...........coviiirieriniiereees 21 00
22 Maximum refundable credit. Sole Proprietorships - enter the amount from Part |, Line 2. Shareholders of an S corporation
or partners of a partnership - enter the amount from Part |, line 4 22 00
23 Refundable Credit. Enter the lesser of line 21 or line 22. See Instructions... 23 00

COMPLETE PART V AND PART VI IF YOU HAVE CARRYOVERS FROM PRIOR YEARS. SKIP PART VIl AND PART VIII.

PartV  Available Pre-2003 Credit Carryover

24
25
26

@) (b) (© (d)
Available carryover -
Original credit Amount subtract column (c)
Taxable year amount previously used from column (b)
2001
2002
Total available pre-2003 carryover

Part VI Available Post-2002 Credit Carryover

27
28
29
30
31
32
33
34

@) (b) ©)

Original credit Amount
Taxable year amount previously used

(d)
Available carryover -
subtract column (c)
from column (b)

2003

2004

2005

2006

2007

2008

2009

Total available post-2002 carryover

ADOR 10570 (10)
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AZ Form 308-1 (2010) Name: SSN: Page 3 of 3

Part VIl Limitation of Credit Carryovers

LIMITATION OF PRE-2003 CREDIT CARRYOVER: You may not be able to use all of your available pre-2003 credit carryovers from Part V to offset
this year’s tax liability. Complete Part VIl to determine which credit carryovers you may claim. Also complete Part VIl to figure the total of all of your
available credit carryovers (amounts from Part V, line 26, column (d), and Part VI, line 34, column (d)) that you may claim this year.

35a Current year's liability. Enter the amount from Form 301, Part I, N 32 ........coeiiriireeee s 35a| | 00 |
35b Current taxable year's credit from sole proprietorships - enter the amount from Part Il, line 16 00

35c Current taxable year’s credit from pass through entities - enter the amount from Part Ill, line 17..... 35¢ 00

35d Total current taxable year's credit. Add lINES 35D @NA 35C .....c.vvviurimiiriierici bbb 35d 00
35e Subtract line 35d from line 35a - if the result IS ZEro O [8SS, ENET ZET0........ccvcvcviieeieit ettt 35e 00
36a Available pre-2003 credit carryover - enter the amount from Part V, line 26, column (d) .................. 36a 00

36b Enter the lesser of line 35a 0r $500,000. ..........ccoceereeieeeeeeeeeeeeee e 36b 00

36¢c  Subtract line 35d from line 36b - if the result is zero or less, ENtEr ZEr0.........ccvvevevveieececeeeieeee 36¢c 00

36d Enter the lesser of line 36a or line 36¢. This is the amount of pre-2003 carryover that You May USE .........cccveereerrererncrereenerneees 36d 00
37 SUDLrACt iN@ 360 frOM lINE 358 ...t bRt 37 00
38 Enter the lesser of line 34, column (d) or line 37. This is the amount of post-2002 carryover that you may USE..........cccoeuveeerieenee 38 00

Part VIII Total Available Nonrefundable Credit

39  Current year’s credit - enter the amount from Part VII, INE 350 .......c.cueiuriiircece et 39 00
40  Pre-2003 carryover - from PArt Vi1, N 360 ........cceviiieiiecieeisie ettt 40 00
41 Post-2002 carryover - from Part VII, TN 38 ...ttt 41 00
42 Total available credit. Add lines 39, 40 and 41. Enter total here and on Form 301, Part |, iN€ 6 ........cccovvvveviviviciciceieecee 42 00
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